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Long-Term First 


Mortgage Investment 
' Listed on N. Y. Stock Exchange 
YIELD 6.80% 


—absolute first mortgage. 


—wide margin of safety in replace- 
ment value. 


—net earnings over twice annual 
interest on these bonds—out- 
standing—gross and net steadily 
increasing. 


—progressive, growing territory. 
Southern Colorado 
Power Company 


First Mortgage 6°, Bonds 
Due 1947 


Ask for descriptive circular BI-196 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 





“Serving a Nation” 


An interesting, illustrated booklet 
describing the diversified activities 
of the more than 100 subsidiary 
properties of Cities Service Com- 
pany, has been prepared by Henry 
LL. Doherty & Company. 

Serving a Nation also describes the 
foundation, policies and operating 
methods of the Cities Service or- 
ganization, effectively showing the 
essential nature of the various com- 











panies whose earnings are applied 
to the payment of interest and 
dividends on— 


Cities Service Securities 


Send for Circular P-15 and a copy of 


“Serving a Nation” 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLD RESEARCH BuREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 





-—--- ~ ~ -----~--~-:-MAIL TODAY.--------------- 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 


the coupon below, however, will cost you 
nothing. 








and state when you can have it ready for me. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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When notifying The Financial World of a change in address subscribers should give 
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JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 





Ask for Circular C-74 


- HonpiLower & WEEKS | 


Established 1888 
Members of 
New 7 — and Chicago 
Exchanges 
42 seems New York 
BOSTON CHIcace 
Detroit 


PROVIDENCE PORTLAND, ME, 































CLAUDE MEEKER 


EMPIRE BUILDING 

71 BROADWAY - NEW YORK 
Private Wire Connection te 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 


Ohio Securities 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 




















Evidences that 


NEW HAVEN 
will weather the storm 


Featured in the August issue of 


1smans 


Write for free copy to F. J. Lis 
& Co., Members N. Y. Stock pe mem 
20 Exchange Place, New York. 
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American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 17654 
25 Broad Street New York 
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Kresge Department Stores, Inc. 


(To be presently Organized) 


7% Cumulative Preferred Stock 


Common Stock of no Par Value 
Mr.S.S. Kresge, President of the Corporation, writes as follows: 


“For some years I have been of the opinion that many of the principles of 
merchandising, to which are attributable to a large degree the success of the 
‘Five-and-Ten-Cent Stores’, could and should be applied to the Department 
Store business. With the consummation of this idea in view, I have caused 
to be incorporated under and pursuant to the laws of the State of Delaware, 
a corporation to be known as ‘Kresge Department Stores, Inc.’ (hereinafter _ 
referred to as the ‘Corporation’). 


“It is planned to have the Corporation acquire in various cities, by direct 
ownership or through subsidiary companies, from time to time, well estab- 
lished and advantageously located department stores. These stores will be 
operated under the direct management and control of the Corporation of 
which I am to be the President and active head. By use of the large purchas- 
ing power which the Corporation will have and develop and the purchasing 
facilities which are at its disposal, I am convinced that the public will be 
afforded an opportunity of buying standard merchandise at lower prices 
than heretofore possible, with very substantial profits resulting therefrom 
to the Corporation. 


“The authorized capitalization of the Kresge Department Stores, Inc., will 
consist of $25,000,000 7% Cumulative non-voting Preferred Stock, par value 
$100, and 200,000 shares of Common Stock, of no par value, of which there 
will be presently outstanding $1,250,000 Preferred Stock and 100,000 shares 
of Common Stock.” 





These securities are being offered on the basis of 10 shares 
of Preferred Stock and 8 shares of Common Stock for 
$1,200. Full particulars may be obtained through your 
own banker or investment broker, or from the undersigned. 


Merrill, Lynch & Company 
Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43rd Street 
Chicago Detroit Denver Los Angeles 
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The Financial World was established to diffuse the truth about invest tantly 





end will continue to do so, confident in its belief that as long as it aon ‘to this ideal it ean count upon the 


support of the investing public. 


d this attitude, 
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The Trend of Things 


@ The Stock market this week has displayed remarkable strength in the face of much that 


was disquieting in the news from abroad. 


That is an encouraging factor. 


@ The semi-official Temps, of Paris, sees in the latest German statement, reason for hope- 
fulness, and its comment suggests that hope for agreement is not lost. 


@ The oil situation still 1s in a state of uncertainty, and the greatest caution must be ob- 
served. The general position of the industrial list, however, 1s one which suggests that 
purchases can be made where earnings are satisfactory. 


@. Railroad securities are placed at the head of the week’s recommendations, which does not 
mean that purchases should be confined to the group. 


N outstanding feature of the week 
A was the comparative strength of 

the stock market in the face of 
rather disquieting news from Europe. 
Tue FINANCIAL Wor tp has no fear as to 
the outcome. It believes that a way will 
be found by which political and economic 
disaster can be avoided. But, while the 
way is being blazed, anxious moments must 
be lived through. 

There were times during the week just 
closed when there were demonstrations of 
a bullish character—more evidence than 
has been observed in many weeks. 

As we pointed out in our review of 
August 11, the stock market for some 
time has failed to respond very much to 
unfavorable news or rumors. 

a, short, the market at present is mov- 
ing forward—moving in a narrow range it 


is true—but giving a comparatively good 
account of itself, with support in evidence, 
and greater cheerfulness throughout the 
financial district. 


The discriminating purchaser can find a 
number of securities that are selling on a 
basis where their earnings and the financial 
conditions back of them justify purchase. 

Although the present is a time for cau- 
tion—caution has been essential for some 
months—there is no reason for timidity. 
Where stocks are demonstrating a favor- 
able earning power, and where liquid as- 
sets provide a substantial background, we 
urge courage. 


* * * 
ERMANY has a new Chancellor— 


GUSTAVE STRESEMANN. He is not 
what could be called a popular man. He 


is too insistent upon heavy taxation. He 
believes that Germans must consent to be 
taxed “until it hurts.” That sort of policy 
would help most of the European nations 
out of their muddle of trouble. 

The new Chancellor has caused to be 
published a new statement of policy. 

The _ semi-official French newspaper, 
Temps, says that the German statement 
holds forth some promise. Commenting 
on some of its features, Temps remarks 
that “it is better to look for grounds for 
an agreement than grounds for a fight.” 

“When a paper so close to the Govern- 
ment can make such utterances,” says the 
New York Evening Post, “hope for an 
agreement is not wholly lost.” 

The news of Saturday a week ago, and 
of Monday of the current week—the tone 
of uneasiness and fear which characterized 








Average Prices on the New York Stock Exchange 
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GERMANY’S NEW CHANCELLOR 
Dr. Gustave Stresemann 


European press dispatches, suggested that 
Europe was on the brink of disaster. 
Writers in THe FINANCIAL Wor ~p, even 
when the situation was darkest, have held 
that “agreement” was around the corner. 
It has to be. Europe must reach agree- 
ment. No matter what sentiment may be 
involved, there are material considerations 
that demand a satisfactory settlement. 
Be it said to the credit of our financial 
markets that, broadly speaking, the Euro- 
pean news of the fore part of this week 
was received philosophically. It may be 
giving too much credit to the Street to 





make such a statement, 
as the technical con- 
ditions. and the support 
of strong interests might 
have been the real 
powers behind. But the 
strength of the market 
has been encouraging. 
* * * 

HERE has been no 

decisive clue in the 
week’s developments at 


outlook for business. 
That is, there has been 
no developments afford- 
ing a clearer view than 
we have had for several 
weeks. Business general- 
ly has not picked up 
any great momentum. It 
is proceeding cautiously, 
which is something to be 
as thankful for. 

U. S. Steel at mid- 
week touched the high- 
est price level which it 
has recorded in the cur- 
rent recovery. Confi- 
dence here was influ- 
enced by the prospect of 
some advances in steel 
prices. The Corporation 
is in a very good position as to unfilled 
bookings. And buying of steel in the 
west has been very satisfactory of late. 


We are not, however, particularly im- 
pressed with the steel stocks as attractive 
purchases at present. 


Looking over the business situation from 
other viewpoints, there has been no slack- 
ening of busiriess for the chain stores and 
mail order houses. The manner in which 
business has kept up in these lines sug- 
gests the possibility of an early resumption 
of active demand for commodities. 


home to the immediate 





Industry and trade, as we view them, 
are in a strong position. What declines 
have occurred in commodities have been 
orderly. No distress is felt. There are 
no cases of undue inventories. The bank- 
ing situation is strong, and resources have 
not been compelled to suffer any strain. 


* * * 


AILROAD business is good, as t! 

report of the different carriers tes- 
tify. And, while on the subject, reference 
must be made to the fact that the railroads 
as a whole did the best net business in 
the first half of this year since the enact- 
ment of the Transportation Act. The only 
fly in the ointment is that there have been 
inequitable spots in rates. Adjustment was 
not made on a proper basis, so that roads 
in some districts did unusually well, while 
those in others did not fare as well as 
they would have had their rates been more 
equitable. 


However, we cannot but continue to im- 
press upon our readers the exceedingly 
strong position of railroad securities. We 
commend to the thoughtful consideration 
of our readers, the discussion of railroads 
in this issue by THomas GrBson, who is 
an expert on the subject. 

Regarding some of the carriers which, 
in the fore part of this year did not fare 
so well as others, we would caution our 
readers that, because they failed to make 
an impressive showing does not mean that 
they cannot, by the time that the year 
ends, make a very satisfactory record in- 
deed. 


And those roads which, in the face of 
extra heavy operating expenses were able 
to make a strong showing, are so much 
better off that they might consider seri- 
ously the question of increased dividends 
or extra payments. That is a point to 
bear in mind when selecting railroad se- 
curities for purchase. 








Highlights for the Week Ending August 16, 1923 


Saved MONRETRODICERED PBODEDS 











THE STOCK MARKET 


Broadly speaking, the stock market in 
the week just closed was one which dem- 
onstrated the facility with which the mind 
of the Street can turn from apparently 
settled gloom to confidence, or 
versa. 


vice 


Unfavorable news, both domestic and 
foreign, was received with equanimity, 
so far as the general average of prices 
is concerried. 


When gasolene prices were cut oil 
stocks came in for pressure. The de- 
velopment was about the most serious 
one in many a year. But the unsettling 
influence was feeble. Few evidences of 
sympathy were noted in other groups. 

Perhaps the reason is that stocks have 
about gone their limit in decline. The 
technical situation may have served to 
avoid a debacle. 
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THE TREND 
The confident tone which was evident 
in the stock market this week leads us 
to believe that there is in the making 
a definite upward trend in prices. 


Just where the movement will be most 
pronounced is something which time 
alone can tell. But we believe that cop- 
pers and rails are due for a strong ad- 
vance and purchases can be made at cur- 
rent levels with confidence in the out- 
come. 


The week’s gains probably were at the 
expense of professional bears. There 
was very little public participation. 


There is an increasing demand for 
both standard and speculative rails which 
suggests early substantial recoveries from 
present levels. 





THE BOND MARKET 


There was little of interest in the bond 
market of the week. But investment 
houses are looking for considerable ac- 
tivity in the near future. 


One of the most important develop- 
ments of the week was the offering of 
an issue of bonds of the Kingdom of 
Norway. This offer was believed to be 
the forerunner of several new foreign 
issues. The Norway bonds were quickly 
absorbed. 


As the week neared its close, French 
and Belgian issues became stronger 2! 1 
scored rather substantial gains. Appar- 
ently sentiment was favorable regarding 
the present Ruhr problem. 

Speculative railroad bonds were strong 
this week and we commend purchases 
in this group. Substantial gains will be 
recorded in the next several weeks. 


The Financial Worl’ 









America Could Stand Alone 


«@ A survey of our financial and industrial conditions strik- 
ingly reveals that there is no need to fear the EUROPEAN 


situation will seriously affect us. 


@ Ten years ago it would have been different, but today we 
are a creditor nation, growing as such despite our inability 
to collect the enormous debt EUROPE owes us. 


@ When an economic upheaval.is discussed, should Europe 
fail to agree on REPARATIONS, we might say we already have 
experienced one, which still is acute so far as our EXPORT 


TRADE is concerned. 


By LOUIS GUENTHER 


Editor and Publisher, Tue FINANCIAL Wor.p 


ness man is asking another just now. If it is not 
that puzzler that is a leading one, then it is this gen- 
eral query: “What is ailing the stock market?” 

Yet, were men asked to give their own version of the right 
answers of the trouble no two replies would be alike. There is 
nothing confusing about this inability to agree on a common 
subject since the trouble is not with business but principally 
with ourselves, 

The prevailing pessimism has got us into the habit of mis- 
taking symptoms for serious trouble. We have become like 
the hypochondriac, who is driven into sending for a patent 
medicine because the advertiser tells him that, unless he does 
so, by mentioning in his advertisement every conceivable symp- 
tom, he might as well send for the undertaker. 

By viewing business calmly and judging its condition by reli- 
able facts, instead 


WY nes is the matter with business?” is what one busi- 


creased price of corn. That is also why we pay less attention 
to the good economic effect of an enforced reduction in the 
price of gasoline and more to the croaking about a trade war 
in the oil industry. 

When in the grip of pessimism how is it possible to appreci- 
ate that high wages and scarcity of labor, as well as car load- 
ings at the peak figure, are more convincing proof that nothing 
is wrong with business than any other evidence which could 
be produced for such a condition could not prevail were the 
underlying trade situation weak. 

With the beginning of 1923 our prospects were brilliant. 
That outlook has been confirmed by the showing of earnings 
for the first six months by our leading corporations. Since 
then, whatever decline has occurred by no means has been 
sufficient to warrant the feeling that the year will not round 
out in satisfactory shape. We also must remember that the 

good showing for 





of by the sentiment 


the year so far 





of the hour, we 

















was produced with- 

















find fothing con-~ Ten Years’ Amazing Growth of Uncle Sam out much assist- 
stitutionally wrong oe ance from Europe. 
with it. What we A, Good Bromide for Pessimists Allowances must 
would discover is 1922 1912 Increase be made for the 
that we have per- Continental area (sq. mi.).... 3,026,789 0  SSaee usual summer dul- 
mitted ourselves to Population ......... rn eae 110,000,000 93,500,000 7.0% ness. 
develop an em- gi ES Se a eee $390 billion $188 billion 107.2% If we are afraid 
phasized form of Wealth per capita .............-.. $3,545 $1,965 80.3% of the European 
gloom by overex- Government debt .................. $21 billion $965,000,000 2038.0% situation such 
aggerating the im- Debt per capita ..........----0-- $191 $10 1810.0% fears can be aban- 
portance of the Gold holdings .....-.--.c-cc-s0+---- $3,987,000,000 $1,800,000,000 121.2% doned. 
European situation, Deposits in banks 2.02... $36 billion* $17 billion 111.7% If need be Amer- 
The sequence of pa: $376 trillions $179 trillion 110.0% ica could stand 
this state of mind TRANSPORTATION j alone. In fact it 
is the disappear- Investment in railroads.......... $20 billion $16 billion 25.0% has stood alone 
ance of confidence, Gross earnings of railroads..$5,617 million $2,744 million 105.0% during the past 
which is necessary CoMMERCE several years, de- 
) the welfare of SE ee $311 million $182 million 71.1% spite the failure of 
general business. Exports $383 million $240 million 60.2% European _ states- 
That is why, when Bituminous coal production.. 550 milliontons* 450 million tons 22.2% men to arrive at 
we are told that Anthracite coal production... 100 million tons* 75 million tons 33.3% an agreement. By 
he farmer will U. S. pig iron production... 40 million tons* 28 million tons 42.8% their inability to 
uffer a loss of Oil production 0... 730 million bbls.* 223 million bbls. 251.0% get together it is 
several hundred U. S. copper production........ 1,560 million Ibs.* 1,200 million Ibs. 30.0% their ox that is be- 
lion dollars this Automobile production ........ 3,000,000* 420,000 853.0% ing gored, not our 
year on wheat, be- New construction .................. $3,346 million $868 million 287.8% own. 
cause it is selling AGRICULTURE It is true we 
f less than a Farm property value.............. $80 billion* $42 billion 90.5% want all the export 
dollar a bushel, we Farm products value ............_ $15 billion* $9 billion 66.7 Jo trade we can se- 
sight of the Value per acre ...................-. . $82 $46 78.2% cure, for every ad- 
t that as an off- ditional dollar 
et he will be the *Fst. 1923. means an increase 
gainer by a billion (Please turn to 
through the in- ee 
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Rail Security Values and Prices 


A Discussion By ‘THOMAS GIBSON 





THOMAS GIBSON 


Practical Economist 


F one had prophesied at the beginning 
| -: the current year that during the 

first half of 1923 the railroads would 
earn practically the full amount of com- 
pensation allowed by law, that these earn- 
ings would be face of 
which had 
resulted in greatly improved physical -con- 
ditions, that 


secured in the 
extraordinary expenditures 
volume of railroad traffic 
would break all records, such a prophecy, 
if accepted, would have been universally 
looked upon as a very sound reason for 
expecting much higher prices for railroad 
securities. 


Yet all these things have come to pass, 
and the average of railroad security prices, 
particularly as regards stocks, has declined 
instead of advancing. 


The net earnings of all roads for the 
first six months of 1923 amounted to 
$443,912,892 as compared with $349,068.970 
in the period of 1922. 
Stated in percentages, the gain in net was 
28.3 per cent in the Eastern District; 27.8 
per cent in the Southern District, and 24.8 
per cent in the Western District. These 
earnings represent a return on the prop- 
erty value of all roads of 5.64 per cent, 
as compared with 4.53 per cent in the cor- 
responding period of 1922. The limit fixed 
by law is 5.75 per cent. 


corresponding 


These excellent results might be ques- 
tioned if it was found that they were se- 
cured at the expense of physical condition. 
But the reverse has been true. 


The ex- 
penditures for f 


maintenance of way and 
equipment, compared with the expendi- 
tures for conducting transportation, have 


been wholly abnormal. These abnormal 


expenditures are reflected in no uncertain 
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@ The average of RAILROAD SECURITY prices has 


declined instead of 


advancing—WHY? ‘The 


RAILROADS in the first half of the current year 
practically earned the full amount of compensa- 
tion allowed by law in the face of extraordinary 


expenditures for maintenance. 
in the period broke all records. 
We asked Mr. GIBSON and this is 


ANSWER? 
his reply. 


Traffic volume 
What is the 








manner in the operating statistics. The 
percentage of bad order locomotives was 
16.2 per cent on July 1, 1923, as compared 
with 18.6 per cent on July 1, 1922. The 
percentage of bad order cars was 84 per 
cent on July 1, 1923, as compared with 
14.3 per cent on July 1, 1922. The latest 
figures available covering the average 
tons per car and the average miles per 
car day are those for the month of May. 
These records, which are the most vital 
indexes of improved physical and oper- 
ating conditions, show that on May l, 


1923, the average number of tons per car 
had reached 28 tons, as compared with 
25 tons on July 1, 1922, and that the num- 
ber of miles per car per day had reached 
28.6 miles, as compared with 21 miles on 
July 1, 1922. 

The average price of 23 representative 
railroad stocks at this writing is 63.64, 
which compares with 73.75 for the same 
stocks a year ago. 

There is nothing in the records of earn- 
ings or other value-making factors to ex- 

(Please turn to page 218) 




















Net Income and Stock Prices 
Net January to June Inclusive 
Price of 

Stocks Aug. 1 

Roads 1922 1923 1922 1923 

TA | 1 ee ROE $11,230,493 $20,287,510 101 95 
Baltimore & Ohio . . 14,580,295 22,825,908 57 47 
Chesapeake & Ohio ......................... 9,644,657 9,428,045 73 58 
Chicago Great Western ....... 48,449 865,804 9 4 
oe i Se eee 1,617,155 6,669,015 30 16 
Chi., Rock Island & Pacific............ 5,211,431 3,697,879 45 22 
ce 2, cnn 1,919,537 1,306,341 47 25 
Delaware & Hudson ...........000.0........ 1,494,268 2,510,575 130 105 
i ae 3,406,811 7,979,719 18 “il 
Great Northern .....2................ 4,039,579 4,291,270 84 56 
ST Co: | aa eee 11,357,080 12,704,144 109 106 
Kansas City Southern 1,664,633 2,002,525 26 16 
Missouri, Kansas & Texas.............. 5,335,579 3,600,917 12 10 
DBMsceotrs PaciGe ccc s<cceseescss see cccc 3,456,098 3,258,543 23 ] 
New York Central ........... , . 25,579,485 36,679,191 78 97 
Norfolk & Western ............ . 13,574,542 8,892,633 115 101 
Northern Pacific ........... . 2,718,239 3,921,643 79 58 
Pennsylvania ....................- .. 41,756,131 41,486,060 47 43 
Pere Marquette ....... a ad ia glee 2,626,684 3,451,811 34 40 
St. Louis and San Francisco.......... 8,153,981 8,989,965 30 17 
St. Louis Southwestern .................. 1,550,008 2,122,801 48 37 
Southern Pacific «..................-..-.-..... 17,129,955 21,424,853 92 85 
Southern Railway ....... 8,877,426 13,432,478 25 31 
ee 5 eee 10,998,150 14,204,512 144 126 
ES ST SEES Ce OCR E RET ee eee Ree 1,488,077 2,270,683 13 8 
Western Maryland .......................... 186,664 177,761 12 9 
Western Pacific ..................-.-.--..+ 284,711 1,004,436 20 16 








The Financial World 























Five Preferred Stocks as— 


Investments for the Average Man 


Program No. 2 Suggested by DANIEL A. ALTON 


American 
Smelting 
Preferred 


obtainable to yield around 7.29 per cent. 


u. &. 
Rubber 
Preferred 


among PREFERRED industrials. 


Endicott 
Johnson 
Preferred 


able to yteld around 6.1 per cent. 


Penn-Ohio 
Cumulative 


Preferred 


ings, investment qualities are attractive. 


Standard 
Gas & Elec. 


Preferred 


neighborhood of 8.25 per cent. 


gram for the second arrangement of 

my series, I have sought to embody 
the factor of diversification, which is 
nearly as important as is the factor of 
yield at current market price. I have not 
included any railroad senior shares chiefly 
for the reason that those of the first and 
second grade might all be recommended, 
choice being governed by the question of 
yield obtainable and indicated future earn- 
ing power. The cheaper preferred rail- 
road shares generally are speculative, or 
possess only a limited market. Railroad 
preferred stocks which are guaranteed, 
however, which come under the classifi- 
cation of “guaranteed stocks” are next 

or to bonds. 


if my preferred stock investment pro- 


| do not believe that there is any ques- 
tion of doubt as to the safety of divi- 
dends on any of the preferred stocks 
which have sbeen, are or will be recom- 
mended in this series of suggestions for 
investment. It is true that, as in the 
case of Unitrep States RussBer, for ex- 
ample, there is some degree of uncer- 
tainty, or backwardness. That is a con- 
ition which has to do with the particu- 
lar industry. But the earning power, or, 
rather, the activities, of U. S. RuBBER 

» such that the senior shares possess a 
ubstantial earning power save in ex- 
‘raordinary periods like that in 1921, 

en the dividend requirements were not 
earned, there being saved after all prior 

ductions only a very small amount to 
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apply on the eight per cent dividend. The 
record, however, for a period of years 
preceding 1921, was favorable. 

These programs are not arranged be- 
cause of any particular appeal to the in- 
vestor who has speculative profits in view. 
In other words, the confessed speculator 
will not he interested. There are at- 
tractive possibilities of substantial im- 
provement in price with the passing of 
time. Such high yields as are obtainable 
on the first two suggestions in this week’s 
program, are due for correction. In fact, 
the yield on sound preferred stocks is 
certain to be reduced materially if for 
no other reason than the mechanical law 
that governs the return obtainable on in- 
vestment classifications. 

I will now discuss, briefly, the five pre- 
ferred stocks recommended in the heading 
of this article. 


American Smelting Preferred 

The time is approaching rapidly when 
conditions south of the Rio Grande will 
permit companies like AMERICAN SMELT- 
ING & REFINING to resume operation of 
valuable properties in Mexico to material 
advantage. That prospect represents 
marked speculative possibilities for the 
senior shares of the company. 

In the ten years which ended with De- 
cember 31, 1922, AMERICAN SMELTING 
showed an average annual earning power 
of more than treble the dividend require- 
ments for its senior shares. In 1921, 
which was a year in which the entire cop- 


« Last year, which was not a good year for the mining companies, AMERICAN 
SMELTING was able to earn its PREFERRED dividend requirements more than 
1% times; the SENIOR SHARES, now earning their dividend several times, is 


@ U.S. RUBBER has a dominant position in the rubber industry; its senior 
shares have a favorable earnings record; the stock, which can be purchased 
to yield considerably above 8 per cent, is one of the attractive bargains 


« ENDICOTT JOHNSON is regarded by authorities as one of the soundest of PRE- 
FERRED stock investments because of its unusually high record for stability 
of earning power and wide margin of protection for dividends; obtain- 


«@ The cumulative PREFERRED stock of the PENNSYLVANIA POWER & LIGHT 
Company is quoted at a price to yield around 7.50 per cent. As the power 
and light industry today is one of the strongest in point of stability of earn- 


@ The BYLLESBY management has established a high record for the STAND- 
ARD GAS & ELECTRIC Company among the country’s /eading public utilities; 
the PREFERRED stock of this company is obtainable at a price to yield in the 


per, zinc and lead business was in the 
doldrums, when deficits were reported 
by the majority of mining companies, 
AMERICAN SMELTING earned less than 
half its senior share dividend require- 
ments. Last year, however, which by no 
means was to be regarded as a good one 
for the industry with which the com- 
pany is identified, the preferred dividend 
was earned with a fairly substantial mar- 
gin to spare. This year, it will be earned 
with a considerably increased margin of 
safety. 


The company is in excellent financial 
position, its management is highly capa- 
ble and aggressive, and the organization 
holds a dominant position in the smelting 
and refining of ores. 


The preferred stock of this company 
has a very large equity. It is estimated 
as being around $250 a share in tangible 
assets. But the dividend record, the 
prospects for earnings, and the general 
stability and safety of dividend pay- 
ments, are factors which make the stock 
attractive as a unit in a well-arranged in- 
vestment program. 

U. S. Rubber Preferred 

Although the rubber and tire industry, 
generally speaking, is in a much stronger 
position than in 1921, having recovered 
substantially from the serious set-back it 
received when deflation hit the industry, 
it cannot be said that rubber or tire stocks 


(Please turn to page 227) 
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@ The STREET is on the anxious seat because of the EUROPEAN 
SITUATION. Hence this discussion of 





The Stock Market—and Europe 


@ Fundamentally, there is nothing wrong with this country. But EUROPE 
still is under a cloud; 


@ What is the answer? Perhaps the best test—the way to reach a real solu- 


tion of the question puzzling our pessimists, is a study of the course of 
FOREIGN EXCHANGES; 


« Here, in A B C style, is a discussion which throws the light of searching 
analysis on this interesting subject. 


HAT there is nothing fundamental- 
| ly wrong with this country is 
pretty generally agreed. However, 
market pessimists point to the European 
situation as the cloud that hangs over our 
future prosperity. Perhaps the best single 
test of European conditions is the course 
of foreign exchange, and particularly that 
of the French franc. 

In order to understand the significance 
of the movement of the franc it is neces- 
sary to explain just what foreign ex- 
change is. We read in our newspaper 
that the franc dropped to a new record 
low of 5%c during the month. Just what 
does this mean? For one thing it means 
that you can now buy about 20 francs 
for a dollar compared with 5.18 on the 
normal basis of exchange. 


The Fall of Marks 


The public has become familiar with 
the variations in foreign exchange be- 
cause of the spectacular decline in the 
mark. Just what caused the decline in 
the mark is clear enough. The German 
government printing presses kept on print- 
ing marks and the more marks there were 
the less valuable the individual mark be- 
came. Meanwhile, Germany was enjoying 
what, superficially at least, appeared to 
be phenomenal prosperity. While the 
mark was depreciating in value the peo- 
ple who owed marks were becoming 
richer and the people who owned marks 
were becoming poorer. In other words 
inflation on an unparalleled scale was 
going on and the purchasing power of the 
mark was steadily declining while infla- 
tion reached undreamt of heights. 


A. Practical Illustration 


To make clear just what happened we 
will take the case of a man who owned 
a farm and the man who owned a mort- 
gage on this farm. The farmer borrowed 
5,000 marks on his farm worth 7,500. The 
mark dropped to practically nothing and 
he paid off the mortgage and owned the 
farm 100 per cent whereas at first he had 
only a 33 per cent interest therein. The 
man who owned the mortgage became 
practically bankrupt. Thus the debtor 
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class was enabled legally to appropriate 
the wealth of the creditor class. The 
capital thus appropriated was put to work 
on betterments and additions and the 
steady plant expansion brought on the 
semblance of great prosperity. 


Issuing Internal Bonds 


In France, the printing presses have not 
been kept busy printing more paper money 
but they have been printing internal bonds, 
which, in the final analysis, amounts to 
the same thing. These bonds must be 
paid in francs and unless a move is made 
to deflate (which merely means transfer- 
ring wealth from the debtors to the cred- 
itor, such as mortgage holders), the hold- 
ers of bonds payable in francs will receive 
back in principal and interest money which 
has greatly declined in purchasing power. 
In other words France is prosperous on 
the surface; labor is fully employed and 
even being imported and thus far no move 
has been made to stabilize the franc. 

Now let us look at Great Britain. Here 
there is much unemployment, taxation 
has been carried to unheard of severity— 
but Great Britain has balanced her budget 
and inflation is stopped and slowly the 


pound sterling is coming back into its 
own. 


The Rallying Trend 


The accompanying chart shows graphi- 
cally the relative trend in the pound ster- 
ling and the French franc. Under the 
circumstances it is not surprising that the 
franc declines steadily and the pound 
creeps gradually upward. Normally the 
price of the pound or the franc is made 
by the supply and demand. For instance 
if a merchant ships a bill of goods to 
London he receives payment in pounds 
and instructs his bank to convert these 
pounds into dollars. In order to do this 
the bank sells the pounds for as many dol- 
lars as can be obtained therefor. In turn 
a British merchant has shipped a bill of 
goods to this country and is paid in dol- 
lars. He instructs his bank to sell the 
dollars and credit his account with the 
pounds thus realized. If there are more 
who want to sell pounds the pound goes 
down and if there are more who want to 


sell dollars the pound goes up. However, 
these fluctuations are not generally very 
great. 


During the war both the pound and 
franc were “pegged” by government pur- 
chases at a fixed price. When this arbi- 
trary measure ceased early in 1919 they 
both started downward seeking a natural 
level. Now the pound is practically on a 
gold basis but the franc is not. Assuming 
that the European situation took a seri- 
ous turn and that France would have to 
resort to greater military measures, the 
franc would doubtless be sharply de- 
pressed. There are two reasons for this, 
the first is that the government would have 
to make purchases and increase its indebt- 
edness to pay for them and the second is 
that these purchases made here, for in- 
stance, would increase the amount of 
francs owned in this country and the 
amount to be sold and exchanged into 
dollars. This would be bound to depress 
the franc quotations. 


Unfavorable to French 


Of course anything that depressed the 
quotations on francs would depress the 
quotations of bonds payable in francs and 
the present European situation in my 
judgment is decidedly unfavorable to the 
holders of French internal bonds. Nor 
would it be particularly wise for the mer- 
chant who is importing goods from France 
to buy his francs before the time came 
to make payment. In other words we 
apparently have a situation in France simi- 
lar to but nowhere near as serious as the 
situation in Germany which resulted in the 
collapse of the mark. 


In 1914 the total debt of France was 
about 34 billion francs. In March, 1922, 
it was estimated at 280 billion and as of 
April 30, 1923, it is estimated at 290 bil- 
lion. In other words France paid its way 
during the past year by issuing 10 bil- 
lion of bonds and in addition has increased 
the franc currency in circulation by more 
than one billion. A glance at the chart 
will show how this has affected the dollar 
value of the franc during this period. 

Perhaps a comparison with our debt 
would be interesting. Our total wealth is 
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ostimated at 390 billions and our debt at 
20 billions (about half of which is owing 
by more or less solvent European na- 
tions.) France’s total wealth is estimated 
at 800 billion francs and her debt at 290 
ms; France is in debt to the extent 
nearly one-third of her wealth while 
we are in debt to the extent of about one- 
entieth of our wealth. 
hus far there has been no let-up in 
France’s inflation and there appears to be 
mmediate prospect of any move toward 
lizing the franc. Until that time 
mes the trend of the franc can,only be 
wnward and a country in the throes of 
semblance of prosperity created by 
‘lation once it has taken the severe form 
has in France must resort to heroic 
sures to check it or receive from Ger- 
ny reparations far in excess of anything 
present situation warrants in expect- 
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Difficult to Forecast 

is obviously difficult to forecast the 
future of Europe and the future of 
France. This much appears true under 
existing conditions, that the French franc 
exchange rate will be the most sensitive 
indicator of what is really going on and 
what is expected by the men who are in 
sest touch with the situation. I do not 
believe that the collapse of Germany, for 
instance, with all that it might mean to 
France’s chances to collect, would be the 








’ 
HERBERT HOOVER 
Secretary of Commerce 


great calamity for the United States that 
many fear any more than was the Rus- 
sian debacle. 


Our Foreign Business 
The best estimates I have been able to 
get show that substantially less than 10 per 
cent of our total business is foreign. We 
are not completely self-contained but as 
is pointed out an another page we are very 
nearly so and much closer to that condi- 
tion than any other country in the world. 
There is no question but that a crisis in 
Europe would unsettle the stock market. 
To what extent is problematical, but cer- 
tainly not to the same extent as in 1914 
when Europe held so many of our securi- 
ties and was dumping them on our mar- 
ket. Should war in Europe eventuate we 
again would be the storehouse drawn on 
for supplies and the immediate effect on 
the earning power of our industries would 

be favorable rather than adverse. 


As I stated in the opening of this arti- 











LEAVE IT TO BUSINESS MEN 


UROPE’S sorry plight readily could 

be remedied were it left to an in- 
ternational commission composed of 
business men, according to Herbert 
Hoover, who, besides being a capable 
statesman, is a hard-headed, success- 
ful business man. 


What Europe needs is confidence and 
co-operation. She cannot obtain co- 
operation from politicians. Then where 
must Europe turn? To her economists 
and financiers and business men. 


cle, the best single indicator of the Euro- 
pean situation is the exchange rate on the 
French franc; its price trend represents 
the thoughts and judgments of the best 
informed financial minds in the world. In 
closing it may be well to quote LoweLL, 
who said: “Let us be of good cheer, how- 
ever, remembering that the misfortunes 
hardest to bear are those which never 














come.” 
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Above is depicted the course of the pound sterling in dollars and the French franc in cents since 1914. The franc has 
Ceclined from a high of 20c to its current record low of 5%%4c.; the pound sterling declined from a high of $6 to a record 
»w of $3.30 in 1920, and has gradually advanced to current quotations of $4.56. The pound sterling is now 6 per cent 
below par of $4.86 while the franc is now 70 per cent below par of 19.3c. 
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Why the Public Utilities ? 


@ There has been a great deal of discussion about the merits 


of UTILITY SECURITIES—Why are they Being Recom- 
mended? 


Answered by MONTGOMERY CLAY 


Who Also Discusses the Merits of Commonwealth Power Corporation 


ALLING commodity prices, labor 
3) controversies, political agitation 

against the railroads, bucket-shop 
revelations, all kinds of trouble in Europe, 
plus a general feeling of uncertainty 
about business in this country have com- 
bined to unsettle stock market prices and 
worry stockholders of corporations whose 
securities are affected by these factors— 
likewise to deter purchases of securities 
by new buyers who ordinarily would be 
in the market. 

Little wonder, therefore, that the per- 
son with funds to invest pauses to look 
carefully over the general securities field 
before making a selection. Discrimination 
is always necessary but particularly so 
at this time and with due regard for this 
important feature, investors are begin- 
ning to realize more than ever that the 
securities of power and light companies 
operating in a diversified business terri- 
tory offer the best opportunities; also 
that the so-called “Unlisted Securities” of 
such companies usually possess more 
market stability for the reason that they 
are purchased outright and not being 
dealt in on margin, their market prices 
are not subject so much 
to the play of profes- 
sional speculative 
forces. 

For a short time the 
rise in commodity 
prices in 1922 made 
many public utility fol- 
lowers feel that a sec- 
ondary inflation period 
was in progress and 
that if it was not 
promptly checked, oper- 
ating costs would get 
beyond control as they 
did during and imme- 
diately the 
feeling of 
disap- 


following 
This 


apprehension 


war. 


peared recently, however, when commod- 
ity prices began to fall and although 
coal prices still are on a high level, the 
further development of hydro-electric 
plants and of more efficient equipment 
for steam electric plants and gas plants 
have brought about important economies 
in fuel and in labor costs. - 

Insofar as rates are concerned the Su- 
preme Court of the United States has re- 
peatedly held that a public utility is en- 
titled to earn a fair return on a fair val- 
uation of its property used in supplying 
service, and it generally works out that 
such a return makes an attractive showing 
for the stock of the company. In the case 
of a severe industrial depression, no class 
of business would be immune, but as 
electricity and gas must be used through- 
out the year, experience has proved that 
the net earnings of companies selling these 
products hold up satisfactorily. What 
often is lost sight of by some investors is 
the fact that a big decrease in industrial 
power demand is not necessarily followed 
by a corresponding drop in net earn- 


The reasons for this are: First— 
that both electricity and gas for power 


ings. 






















are sold at low rates; and Second—that in 
consideration of furnishing power at these 
low rates to industrial plants, the local 
utility company usually has in force a 
so-called “demand” charge which it as- 
sesses whether or not the consumer uses 
service. This feature is of mutual bene- 
fit. The consumer does not have to tie 
up capital in power generating facilities 
and the utility receives a constant return 
on this investment regardless of whether 
that part of its property is in use. 

Last but not least the policy adopted by 
some public utility companies a few years 
ago of selling preferred stock to their 
customers on the partial payment plan 
thereby making them partners in the busi- 
ness, has greatly improved public rela- 
tions and made such companies less liable 
to unfair attacks by political busy-bodies. 

Considered from almost any angle, 
therefore, the securities of power and 
light companies offer sound reasons for 
the rapidity with which they are gaining 
in favor among investors. While no one 
company has a monopoly of the features 
described, the writer has selected Com- 
monwealth Power Corporation as typify- 

ing a utility company which possesses _ 

practically all of the characteristics 

mentioned and one whose securities are 

selling at prices that are attractive 

both from the viewpoint of high re- 
(Please turn to 39-40) 


One of the twenty-three hydro-electric plants in Commonwealth Power Corporation’s big utility system 
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turn and from the possibility of apprecia- 
: in market price. 
Commonwealth Power Corporation 


Commonwealth Power Corporation was 
incorporated in May, 1922, and through 
stock ownership controls the Consumers 
Power Company (Michigan) Central Illi- 
nois Light Company, Illinois Power Com- 
pany, Illinois Electric Power Company, 
Southern Indiana Gas & Electric Com- 
pany, Springfield (Ohio) Light, Heat & 
Power Company, Bissell Coal Company 
and United Appliance Company. Prior to 
the formation of Commonwealth Power 
Corporation the properties mentioned, to- 
gether with others comprising an exten- 
sive system of electric railways, was con- 
trolled by Commonwealth Power Rail- 
way and Light Company which was or- 
ganized in 1910. In order to facilitate 
its financing last year, Commonwealth 
Power Railway and Light Company sepa- 
rated its electric, gas, coal and appliance 
companies from the electric railway com- 
panies and concentrated the former in the 
Commonwealth Power Corporation. The 
properties controlled by the Common- 
wealth Power Corporation thus represent 
the real earners of the old company and 
form one of the largest and most success- 
ful power and light systems in the United 
States. 

The operated utility companies are en- 
gaged principally in the production and 
sale of electricity for light and power and 
gas as fuel. Qne or more of these classes 
of service are rendered to more than 200 
cities and towns having a combined popu- 
lation of over 1,150,000 located in Michi- 
gan, Illinois, Indiana and Ohio. Among 
the principal cities served are Grand 
Rapids, Battle Creek, Kalamazoo, Flint, 
Jackson, Saginaw, Bay City, Lansing, 
Muskegon, and Pontiac, Michigan; Peoria 
and Springfield, Illinois; Evansville, Indi- 
ana, and Springfield, Ohio. 

The important commercial position of 
the numerous cities and towns served is 
due principally to certain economic ad- 
vantages which are essential to success- 
ful manufacturing, viz., accessible sources 
of raw materials, satisfactory labor condi- 
tions, dependable supplies of power, and 
direct transportation facilities to large 
consuming markets and distributing cen- 
ters. This territory also contains some of 
the richest and most fertile farming sec- 
tions in the United States as well as sub- 
stantial deposits of coal and other miner- 
als. Conditions of this character make for 
progressive community development along 
sound, permanent lines. 

Commonwealth Power Corporation thus 
is favored in having its properties advan- 
tageously situated in four rapidly growing 
industrial states. Its business is not de- 
pendent upon the prosperity of any one 
community or industry, as, owing to the 
varied character of the industries served, 

temporary curtailment of power de- 
mands in one section does not materially 
afiect the situation as a whole. 

\ feature of the Commonwealth proper- 
ties is its great “super-power” system in 
(Please turn to paye 231) 
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Four Low-Priced 


Railroad Stocks to Buy Now 





The railroads are handling record breaking traffic and, although there 
is a tendency to divert public attention from the facts by dwelling upon 
possible damage as a result of efforts of radical members of Congress, 
the carriers this year should show greater earnings than they ever did. 


Some Suggestions by Phil Morley 


road stocks, which generally are 
classified as “high grade” are good 
investments right now. But I believe that 
the investor should not confine himself to 
the higher-priced shares. He should buy 
some of the lower-priced issues, because, 
once there is a lively market, these will 
advance rapidly, and substantial gains 
will be scored; larger gains, perhaps, 
than will be recorded for some of the 
higher-priced stocks. 
Here are four selections I have made 
for recommendation : 


GS rosa sto dividend-paying _rail- 


1. Missouri Pacific Preferred 


At this writing, Missourr PAcIFic pre- 
ferred is selling slightly above $25 a 
share. And it has accumulated dividends, 
which are going to be paid off as soon 
as the directors consider the time proper 
and convenient, equal to $25 a share— 
back dividends nearly equal to the present 
market price of the stock. Suppose, be- 
fore the end of this year, the directors 
decide to pay as little as $5 a share on 
account of the accumulation. Imagine 
what that would do for the stock in the 
way of price gain. In the first six months 
of this year the company did not do so 
well, because it was spending a large 
amount in extra maintenance, and it had 
unsatisfactory conditions to cope with. 
But it shows indications, on the basis of 
the three months ended July, of earning 
power of $38.40 a share for the pre- 
ferred. If the company paid $5 of the 
back dividends this year, the return on 
the stock, if purchased at 25, would be 
20 per cent. 

* * * 


2. St. Paul Preferred 


Quite recently there was a rumor that 
St. Paut was about to be handed over 
to receivers. That sort of gossip is silly. 
But it served to aid in depressing the pre- 
ferred to around 25, which is the quota- 
tion at this writing. St. Paut, on the 
basis of actual earnings in the first six 
months of this year, when maintenance 
expenditures were extra heavy, has an 
indicated earning power for the year of 
nearly $8 a share for the preferred. And, 
judging by the manner in which the com- 
pany has been securing bigger traffic vol- 


ume, and has been gaining control of 
costs, the outlook is cheerful. I have no 
doubt whatever as to the ability of the 
company to earn its full fixed charges 
this year, with a very encouraging bal- 
ance for the stocks. The preferred should 
be worth considerably more than less than 
twice the quoted price for the common. 
Here is a good speculation. 
x * * 
3. Baltimore & Ohio Common 

One of the most remarkable exhibits of 
earnings and general strength is BaLti- 
MoRE & Ounio, and I consider the common 
stock of this company, at 48, a splendid 
speculative opportunity. It shows an in- 
dicated earning power for the year of 
better than $21 a share, which means that 
the company should be able to put the 
shares on a $5 dividend basis this year 
without any trouble at all. In estimating 
the indicated earning power, I am allow- 
ing for seasonal variations, and also am 
allowing for adjustment of maintenance 
expenditures to normal during the re- 
mainder of this year. I do not consider 
that talk of the possibility of troubles in 
the coal industry should hold back pur- 
chase of this stock. 

* * * 
4. Rock Island Common 

At this writing, Rock IsLAND common 
stock is selling down around 21, in spite 
of the fact that the indicated earning 
power of the shares is equal to more than 
half the quoted price for the stock. Last 
week’s issue of THe FINANCIAL WorLD 
contained a discussion by this writer of 
Rock IsLaAnp, so that it will be unnec- 
essary to go over the ground regarding 
the showing made in the first six months 
of this year, which so many people have 
misinterpreted. The stock might sell a few 
points lower still. There is no accounting 
for the quirks of minds at such times as 
these. Even so, the stock is a good spec- 
ulative purchase at the present quoted 
price. The directors may not establish 
the stock on a dividend basis this year. 
But earnings most likely will justify such 
action. 


Note—These suggestions are made 
for the man who can afford to speculate, 
who is not particular about receiving in- 
come return immediately, and who can 
afford to wait developments. 
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Tell It to Your Congressman 
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HAVING NO ENTANGLEMENTS WITH EUROPE 
—Fitzpatrick in the New York World. 








STATE of mind is holding the world back, preventing 
A the enjoyment of a full measure of prosperity and eco- 

nomic comfort and independence. 
politicians are responsible. 

The world war ended victoriously for the Allied Arms. 
The man accused as the evil genius whose ambition precipitated 
the conflict lives in exile. But the war which was to. make 
the world safe for democracy so far has failed of making 
good its pledge. It seems to have made the world safe for the 
politician and the politico-economic pettifogger. 

Several forms of “dope” are being administered to the 
masses of the people everywhere. Alluring promises brought 
the Soviet to Russia, and acceptance of the occupation of the 


And, very largely, 





From Collier’s 


@ The FARMERS of the country have their 
ideas all twisted. Pettifogging POLitI- 
CIANS have done the twisting. It is the 
duty of INVESTORS who think to put their 
CONGRESSMEN on the right track. 


@ Here are some opinions regarding criti- 
cism of BANKS and BANKERS, and 
threats against the RAILROADS. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WoRLD 


Ruhr Basin to the people of France. European governments, 
promising new wealth and happiness, have attempted to sub- 
stitute the printing press for the tax collector. They have 
issued paper currency in amounts previously unthought of, re- 
gardless of the fundamental law that wealth cannot be cre- 
ated by issuance of paper tokens of money. 

An agitated state of mind, and alluring promises, here in the 
United. States have caused to be brought place and power to 
men who otherwise might have been allowed to employ their 
energies in the more ordinary pursuits of life. The peculiar 
conditions of the times have given us a BrRoOKHART and a 
MaGNus JOHNSON. 

The conditions which have elevated the Brookharts and the 
Johnsons to the Congress have tended to stimulate the demand 
of groups of men for the help of the Government in securing 
for themselves some advantage at the expense of other groups 
of people. 

The same conditions have brought a demand from this or 
that source for the restraint of Big Business so-called, for 
changes in the form and methods of railroad operation, and 
changes in our banking laws to accommodate certain sections or 
classes of people. 

Today, anyone having a legitimate need of money or credit, 
and able to provide adequate security, can obtain all the funds 
or credit needed. But, quite naturally and logically, the banker 
must be permitted to determine for himself the merit of the 








If we must have an operation on the heart, let’s not have it done with an axe 
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joan, and the value of the security of- 


fered. 

Politicians of the radical type recently 
have been loud in their insistance that 
there is a country-wide demand for the 
extension of credit that is not being ex- 
tended. Whose demand? Does it come 
from those who are unable to pay old or 
present debts? According to the radical 
politicians, who really are the clever op- 
portunists in the game of politics, the 
big demand comes from the farmers. And 
how do they propose to correct the situa- 
tion? For one thing, they propose that 
there shall be a farmer on the Federal 
Reserve Board. They propose that the 
Federal Reserve System be made to meet 
the old and present debts of the farmers, 
and to make up for all of the afflictions 
from which the agricultural cOmmunities 
have suffered. 


Find World Awry 


The farmers find the world all awry. 
They assert that farming is unprofitable. 
They need credit. They assert that they 
cannot get all they need, or want. Why 
they not able to get it? Who is 
ling it back? The farmer wants 
money, and, because he does not under- 
stand finance, and because the political 
pettifoggers are such adept, if sometimes 
unscrupulous, opportunists, he imagines 
that the Federal Reserve Bank and all the 
banking fraternity have conspired against 
him. He imagines that something is wrong 
with the Reserve System—something which 
deprives him of credit and cash when he 
needs them, and keeps down the prices of 
his products so that he cannot make a 
profit. 

The politicians know, or should know, 
that the remedy for the situation of the 
farmers does not lie with the banks, that 
it does not lie with legislative expedients, 
and that the appointment of a farmer to 
the Federal Reserve Board will not bring 
the farmers relief. 

Proof of the ‘foolishness of turning to 


1 
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the bankers or the banking system in such 
emergencies is illustrated by what hap- 
pened in North Dakota, where the State 


went into the banking business, built ele- 
vators, loaned money on thirty-year farm 
mortgages, built flour mills, and did a 
number of other things, all of which re- 
sulted in closing the doors of numerous 
small banks and the stopping of payment 
by the Bank of North Dakota. 


Industry Creates Credit 


Che farmers should be told that money 
credit are the creation of industry 
| not of governments, or governmental 
agencies. If the present plight of the 
farmer is to be improved, something must 
done to open the way to clearing up 
he state of Europe. 
What has the withholding of credit to 
\merican farmers to do with the price 
{ wheat in Liverpool, or with the fact 
that parts of Europe have returned to the 
ing of wheat? Nothing at all. The 
line in the prices of farm products 
perhaps has been more drastic than that 
other commodities. But that is not 
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something for which the banking system 
can be blamed. It is up to the sound 
thinkers at Washington, and all others 
concerned about the future of the country, 
to speak up and make the truth plain to 
the American farmers. 


Waste of Money 


Radicals, or those who fancy them- 
selves radical, insist upon badgering busi- 
ness when it is big, determined to prevent 
it growing any bigger. They forget that 
the bigger business is, the lower its cost 
of production will be, and the cheaper 
the prices for its products. Yet we waste 
the money of the taxpayer in seeking to 
prevent the consolidation of business for 
the purpose of reducing the costs of pro- 
duction. 

On the other hand, politicians of a cer- 
tain stripe insist upon badgering the rail- 
roads. They overlook the fact that, in 
order that the transportation of the coun- 
try shall be adequate, it must be paid 
adequate freight rates and must be al- 
lowed to operate in a manner which will 
promote efficiency and profitableness of 
operation. 


With this article is reproduced a car- 
toon which appeared in a recent issue of 
Collier's. The Brooxuarts of Congress, 
who talk about remodeling transportation 
laws because they know very little about 
transportation, and have made certain 
promises to do things which in their hearts 
they must know they cannot promise de- 
livery on, like all who think on the sur- 
face of things, would use the axe. That 
there are certain things which can be done 
to make transportation better all round, 
cannot be denied. But the axe is the 
wrong implement to use to bring about 
the corrections. 


Write to Congress 


Owners of railroad securities should 
make known to their Congressmen that 
tampering with the railroads as the Broox- 
HARTS demands would be to deal a death 
blow to transportation and adequacy of 
service. I do not believe that the radicals 
will be able to make any progress in their 
raid on the railroads. At the same time 
no stone should be left unturned to in- 
form the misinformed public as to the 
truth of things as they are. 








From the Plow to Big Banking 





George M. Reynolds 


Chairman, Continental & Commercial 
National Bank 


HEN the Continental & Com- 
W mercial National Bank of 

Chicago closed its doors and 
put its mark on the statement as of 
June 30, last, it had a capital surplus 
and undivided profits total of $61,760,- 
696. That was the total for the bank 
and its affiliated companies. 

As of the same date, the bank and 
trust and savings bank had combined 
deposits of more than 464 millions of 
dollars. 

Book Value $247.04 

On the same date, the book value of 
the stock of Continental & Commercial 
National Bank was $247.04 per share. 

This bank, which is the largest in 
Chicago, and which is reckoned as being 
one of the leading institutions of its 
kind on the continent, was formally 
launched in 1883. The man who was 
the inspiration and dynamic heart of 
the bank was George M. Reynolds. Not 
many years before that, Mr. Reynolds 
trudged in overalls and jumper over 


the sod of an Illinois farm, chirruping to the horses that drew the plow which he 
followed day after day to make the deep furrows that turned the farm from stubble 


to black, steaming soil. 


It is a far cry from farm hand and plow boy, to the handling of nearly half a 


billion dollars of other people’s money. 


Today, after his years of service as 


President of the bank he created, Mr. Reynolds is chairman of the board. Occasion- 
ally, he visits New York, or crosses the Atlantic to Europe. And wherever he goes, 
gentlemen of the press, and other bankers, eagerly seek him to obtain his views on 


the status and future of the country. 


The stock of Mr. Reynolds’ bank is selling on the market at around $275 a 
share—and for the past six years it has earned on an average of about $23.67 a 


share annually. 


The capital stock pays 14 per cent. annually, and it has been paying dividends 
continuously since 1886. The present rate of payment was established in 1917. At 
its present price, the yield on the stock is above 5 per cent. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Miscellaneous Industrials 





American Ice— 
Rating “B” | 

Perhaps the best explanation of the 
strength of American Ice this week on 
a small volume of transactions would be 
the fact that there is apparently a decided 
scarcity of the stock. Such a condition 
would compel the short interest to bid 
sharply and aggressively for any shares 
it might need. Short covering, however, 
was not the only reason for the rebound 
of American Ice this week, although the 
generally strong technical position of the 
market had considerable to do with it. 


Expectation of important developments 
is a factor. 


American International— 
Rating “D” 

A quotation for American International 
of around $18 high seems cheap to the 
casual observer. The price, however, re- 
flects the intrinsic position of the com- 
pany. An examination of the 
garding asset value of this company’s 
stock shows a real or paper loss of more 
than $17,000,000 on securities which 
virtually without earning power. 


facts re- 


are 
It may 
be said, however, that there is an asset 
value of about double the present market 
quotation, but here is an example of just 
how unreliable is the value of the common 
stock as expressed in terms of its assets. 
Such assets are interesting, but if they are 
not possessed of earning power they can- 
not be used as a reliable factor in apprais- 
ing a stock. American International is 
hampered by lack of working capital also, 
and until certain assets can be converted 
into cash the financial position of the com- 


pany cannot be strong. 


Baldwin— 
Rating “A” 

A substantial gain for Baldwin Loco- 
motive occurred around midweek. The 
Street is convinced that a big develop- 
ment is brewing in connection with this 
stock, and that announcements will be 
made before very long. Officers have 
denied reports that a merger is under 
contemplation, and being negotiated, but 
the spread of the report persists. There 
is an exceedingly large short interest in 
Baldwin, and with any protracted stif- 
fening of the market, this stock easily 
could assume leadership. 
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General Motors— 
Rating “B” 

The action of General Motors this 
week was rather remarkable in view of 
the general consensus regarding the im- 
mediate outlook for the industry. At 
the same time this company is so strong 
that it will be able to weather any 
change which may occur among the pro- 
ducers of automobiles. The drastic re- 
organization which was given to the 
corporation by the present interests 
when they came into control has placed 
the company in a position where it does 
not have to fear the probability of a 
diminishing margin of profit as do some 
of the smaller organizations. 


Gulf States Steel— 
Rating “A” 

The apparent strength of Gulf States 
Steel after the mid week in all prob- 
ability was predicated upon rumors to 
the effect that there is in prospect an 
advance in steel prices. Gulf States has 
been doing well enough to establish con- 
fidence in some quarters that before 
long there will be. an increase in the 
dividend rate. This possibility tends to 
make the position of the stock attrac- 
tive as a long range proposition. 


International Harvester— 
Rating “B” 

Denial of reports that International 
Harvester is contemplating new financ- 
ing resulted in a substantial price gain 
for the stock around midweek. That 
there should be credence given to re- 
ports of this nature is not unreasonable 
in view of the fact that the company’s 
cash holdings have dropped to around 
$10,000,000 and there is no immediate 
prospect of increase. Demand for farm 
implements is small and the working 
capital of International Harvester is 
largely tied up in inventories, and bills 
payable. Recent weakness of the stock 
was helped by the announcement that 
the department of justice was contem- 
plating another suit calculated to sep- 
arate the company into three parts. 


Republic— 
Rating “B” 

Continued reflection of the favorable 
earnings record for Republic Steel in 
the first half of this year, and discount 
of the probability of advance in steel 
prices in the near future, resulted in 
marked strength on the part of Repub- 
lic Steel after the mid week. The stock 


gained substantially, and there was a 
considerable volume of buying. Repub- 
lic has not as yet paid off its back divi- 
dends on its preferred stock, which 
makes the fact that the shares are sell- 
ing close to the price of Bethlehem, ap- 
pear to be more or less illogical. How- 
ever, improvement in steel buying in 
the Western territory is a favorable fac- 
tor which, together with anticipation of 
higher prices, would tend to bolster up 
strength for the stock. 


U. S. Food Products— 
Rating “D” 

There has appeared a little ray of sun- 
shine for holders of U. S. Food Products, 
with the announcement that the cash po- 
sition of the company has been substan- 
tially improved since the receivership was 
established. But clouds appeared imme- 
diately with the additional statement that 
reorganization will call for cash 
ment, and this probably will be large. 
Food Products has a long way to go be- 
fore it can again be in a position to com- 


assess- 


_mand confidence. 


U. S. Rubber— 
Rating “C” 

A large gain over 1922 was shown for 
U. S. Rubber common for the first half 
of the current year. The company is not 
bothered by any inventory problems and 
earnings throughout 1923 should be stabil- 
ized, and although the common may not 
develop a startling earning power, the net 
results should be _ fairly satisfactory. 
U. S. Rubber common is gne of the best 
of the stocks in its group. 








Butte & Superior— 
Rating “C” 
We are not inclined to recommend pur- 
chase at the present time of Butte & 
Superior, in view of showing made by the 
company in the first half of the year. 
The statement which was made public this 
week showed that dividend requirements 
of $1 a share fell short of being earned 
by 89 cents. There, therefore, was a re- 
duction in surplus of nearly $250,000. The 
immediate cause was an increase in oper- 
ating costs, and a sharp reduction in the 
price of metals. There is one speculative 


feature in connection with this company 
which a little later may afford good rea- 
son for purchasing the stock. That is the 
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fact that it may become ultimately a large 
producer of copper. Should the present 
expectation regarding copper production 
materialize, earnings would be bolstered 
up considerably. 


Chino— 
Rating “B” 

In order to complete certain changes in 
its plant Chino has been compelled to 
operate on a scale which did not permit 
it to make as satisfactory a showing as it 
otherwise might have for the first half of 
this year. The stock selling in the neigh- 
horhood of $17, however, can be regarded 
as fairly cheap. 


Nevada— 
Rating “C” 

Authorities in the copper industry 
anticipate that the cost of only slightly 
less than 11 cents a pound in production 
for Nevada in the first half of this year 
was sub-normal and that there will be a 
substantial reduction in the second half 
of the year. The earnings, notwithstand- 
ing the high cost in the June quarter, were 
highly satisfactory, and for that reason a 
price quotation below $12 would seem to 
present an attractive opportunity for pur- 


cnase. 


Utah— 
Rating “A” 

The cost of production for Utah in the 
first half of this year was very slightly 
more than 8 cents a pound. With a high 
average Of copper content, the company, 
therefore, was able to make a very good 
showing of earnings. The stock is pay- 
ing $1.00 quarterly and in the second quar- 
ter of this year it earned $2.06 a share, 
which compares with $1.37 a share for 
the first three months of the year. Utah 
it 59, therefore, presents attractive specu- 
lative possibilities. 





Oils 





Cosden Oil— 
Rating “B” 

Another new low was recorded in the 
fore part of the week for Cosden Oil, 
when this group was subjected to attack 

result of drastic cuts in gasoline 
prices in 15 states by Standard Oil of In- 
diana. Although Cosden has been showing 
fairly good earning power, at the same 

e it is one of the weak spots in the 
il list in view of present trade conditions. 
While the stock may be able to stage a 
recovery in the near future, if for no 

r reason than the correction of a tech- 
nical position, at the same time the chances 
re that it may sell considerably lower. 


Mexican Seaboard— 
Rating “C” 

Investors of Mexican Seaboard, who 
were fortunate enough to read and be 
Suided by the several analyses of Mexican 
eaboard which have been published from 
‘me to time in THe FInanctaL Worip 

ild now be grateful for the preparation 
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which was afforded them. This week the 
directors of the company passed their divi- 
dend. A _ small deficit before depletion 
was reported in the second quarter of the 
year, and all in all there was nothing con- 
tained in the description of the situation 
by the directors which afforded encourage- 
ment, at least for the remainder of this 
year. 


Producers & Refiners— 
Rating “B” 

In the large volume of selling of oil 
stocks in the fore part of this week, 
Producers & Refiners was among those 
present. Should there come about a sub- 
stantial recovery in the oil industry this 
company might be expected to forge ahead 
somewhat, but in view of the unsatisfac- 
tory outlook its progress is apt to be con- 
siderably delayed. The stock is selling at 
this writing around $29, and in our opin- 
ion the purchase of a low priced railroad 
stock at about the same figure would 
present far more attractive possibilities. 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 


Butte & Superior, com. ........ Bto C 




















Shell Union— 
Rating “C” 

The activity recently of Shell Union is 
predicated largely upon talk of the pos- 
sible increase in the dividend early this 
year. The company is known to be in a 
strong cash position, and judging by earn- 
ings, and the financial capacity of the com- 
pany, the distribution to shareholders 
could be doubled. Earnings are said to be 
running currently at the rate of about $5 
a share annually. Some students aver that 
the directors in all probability will” em- 
ploy their surplus funds for the purchase 
of low priced oil, to be held in storage 
rather than in making any large distribu- 
tion to shareholders. However, with this 
situation prevailing, a substantial advance 
in the price for the stock is not unlikely. 


Sinclair— 
Rating “B” 

New low ground was reached by Sin- 
clair Oil this week in response to cuts 
in the price of gasoline in the East and 
South, which were ordered to meet the 
reductions by Standard of Indiana in 
the West. Sinclair, in common with 
other independent oils, is in a weak posi- 
tion in the face of the present situation 
in the industry. 





Railroad and Utilities 


Erie— 
Rating “D” 
The strength of Erie shares was one 
of the features of the week just closed. 


The first preferred was particularly in 
favor, and was predicated upon a grow- 
ing feeling in the Street that the Van 
Sweringens of Cleveland ultimately will 
be found in control of the road. These 
interests which in the last year or two 
have gained considerable prominence in 
the railroad world are said to have ob- 
tained a large block of Erie stocks from 
English interests, and it is also stated that 
they are negotiating for holdings of 
George F. Baker and his associates. There 
appears to be some logic in these rumors 
as the Erie would fit in nicely with the 
known plans of the Van Sweringen in- 
terests. 


New Haven— 
Rating “D” 

The New Haven management accord- 
ing to announcement this week has per- 
fected ambitious plans by which it 
hopes to bring about the re-establish- 
ment of the credit of the company with- 
out recapitalization, assessment, or scal- 
ing of debt. This is a reply on the part 
of the management to the Storrow Com- 
mittee in answer to its recommenda- 
tions for putting the road on its feet. 
The stock was inclined this week to 
strength in the face of this new devel- 
opment, but we believe that the road is 
too far from realization of the hopes of 
its management to justify the conclu- 
sion that it is out of the woods. Chi- 
cago-Great Western preferred at a lit- 
tle more than $1 a share below the quo- 
tation for New Haven common appears 
to have far more attractive possibilities. 
possibilities. 


Montana Power— 
Rating “A” 

The recent strength of Montana Power 
must be attributed to realization that, 
when the big power plant at Mystic Falls 
is completed, the company will have a ma- 
terially increased earning power. The 
plant is being financed out of income and 
it is estimated that gross income will be 
increased by about $2,000,000. Montana 
Power for a long time depended largely 
upon mining operations and the St. Paul 
railway for distribution of its power. 
But, in the past year or two, business has 
been expanded steadily and power is sold 
on a larger scale, with the company’s 
customers’ list greatly increased. 


Peoples Gas— 
Rating “A” 

The favorable analysis of Peoples Gas, 
which appeared some months ago in THE 
FINANCIAL Wor, did not present any 
overdrawn conclusions, as is proved by 
thé showing of earnings for the company 
in the first half of this year, during which 
time there was a substantial increase over 
the corresponding period of 1922. It is 
now virtually certain that the company 
will be able to earn its dividends with a 
substantial margin for 1923. There has 
been a rate reduction which will cost the 
company one and a half million dollars 
annually, but this loss will be more than 
made up from other sources. 
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By THE OBSERVER 


Six times in the history of the 

Changing United States the unexpected com- 
Our ing of the grim reaper resulted in 
Captains the transition from one chief execu- 

tive toanother. Yet, it is not known 

where this change in our captains produced less of a 
shock and caused so little apprehension in the public 
mind than has the call upon CALvIN CooLIDGE to assume 
the Presidency, and continue the policies of HARDING. 

While it must be accepted as a sign of confidence of 
the people in the abilities of the successor of the great 
man who has passed on his way to pilot the country 
safely along its course, still, the absence of timidity as 
to what the future holds in store, also should be con- 
sidered as reflecting the staunchness of the foundations 
upon which our Government has been erected. 

Here in the midst of a world’s turmoil and when 
Europe is engulfed in a maze of perplexities which 
keeps it trembling over what will be the outcome, the 
only shock we suffered was that produced by the grief 
over the loss of a man whom we loved more for being 
a man than as President. 

However, the members of our free people may con- 
tend for political supremacy, whatever may be the dif- 
ference in their views of the policies of those vested 
with the powers of government there is no dissension 
regarding the fundamental principles upon which our 
Government is founded and this is why the change in 
our captains, however sudden is the necessity, pro- 
duces so little disturbance. 

Generations come and go but as long as the United 
States endures. with the consent of the governed it will 
remain the envy of the rest of the world and the hope 
of all free men. 


There is a strong possibility of the 

Stresemann’s "ew German Chancellor STREsE- 

Fine MANN loosening the collar of ob- 

Chance stinacy from the neck of his coun- 

try and bringing her to the point 

where his overtures to France could result in lifting 

the tense crisis now existing between the Allies over 
the reparation question. 

As Stresemann’s cabinet is composed of all the con- 
flicting elements with the exception of the communists 
it must be taken for granted that the German people 
now are anxious to bring about an anderstanding which 
they are in stressful need of, if the country wishes to 
escape the abyss of economic destruction over which it 
is hanging by a thread. 

France already has expressed herself as willing to 
listen to any reasonable overtures if they are made in 
good faith. Of Germany’s sincerity she all along has 
been suspicious, and rightly so, for it has been ap- 
parent she was bluffing and scheming right along to 
bring about a break between the Allies. 


Great Britain also is keenly anxious to restore Euro- 
pean trade which would be impossible as long as the 
deadlock exists between France and Germany. By 
getting together Great Britain would no longer need 
to stand out alone. 

Stresemann has laid the way for some basis of un- 
derstanding as a preliminary step to further negotia- 
tions by asking France to make her presence in the 
Ruhr only an invisible one. To comply to this request 
does not seem difficult. 

The new chancellor has made a good beginning. If 
he accomplishes the solution of the strained relations 
with France and Belgium he will be hailed by his 
people as their new Bismarck. He has a fine chance 
to become the savior of his country. 


As a concession to public opinion 

Both Will the big steel mills have agreed to 

Pay abandon the twelve-hour working 

the Bill shift for an eight-hour schedule. 

This action is taken in answer to 

the plea that poor, frail, labor should not have its 

strength impaired by too much work. At least this is 

the impression created by the church organizations 

which have been foremost in the agitation for an eight- 
hour day in the steel industry. 

Were a poll taken among the well paid employees 
in the steel industry more than likely the majority of 
them would declare themselves well satisfied with the 
existing hours of labor. This conclusion is formed 
from the inability of labor unions to create any disen- 
sions among the workers nor could they offer them 
sufficient inducements to join their organizations. To 
them this meddling of outsiders in their affairs will 
mean carrying home at the end of each week a re- 
duced pay envelope. 

For the twelve-hour shift workers were accustomed 
to receive 40 cents an hour. They will not get 50 cents 
an hour on the eight-hour schedule which to the labor- 
er reduces his pay 80 cents a day or $4.80 cents a 
week. That will cut out considerable comforts for the 
worker’s family. 

Unless means are discovered to keep cost of opera- 
tions down through introduction of greater efficiency 
the cost sheets of the steel mills will show the neces- 
sity for increasing prices to the consumer. Thus good 
intentions only succeed in jerking the cost of living 
higher, as if it already is not high enough. 

In the good old days, a day’s work did not count 
for much unless it ran from sun up to sundown. Pro- 
fessional men labor without counting the hours and < 
not consider it a great hardship. The farmer use 
every minute of the lighted day to till his soil. All 0! 
which goes to show that work is healthy and produces 
no physical infirmities. How about loafing—is it not 
more unhealthy for the race? 












The other day the Governor of 


Shoe on North Dakota ordered his state to 
Other go into the oil business on its own 
Foot accord and to offer gasolene for 16 


cents a gallon. He took this ac- 
tion on the ground that the oil companies were main- 


comfort and inconvenience of the people in his state. 


Hardly had the announcement been made when the 
STANDARD Ort went the Governor of North Dakota 
one better and reduced its price under that of the state, 
which will mean a loss to the commonwealth repre- 
sented by the difference in quotations. 


North Dakota has started a merry war in the oil 
industry, for her decision to enter the business has 
brought forth additional reductions in oil prices in 
about eleven of the western states. Undoubtedly, be- 
fore this oil war ends, it will spread all over the coun- 
try. 

Before the dissolution of the oil trust, whenever it 
cut the price of oil, its action raised a hullabaloo 
among the independents who cried out that the strong- 
est financial combination in the United States was out 
to crush them to pulp. In those days little regard was 
paid to the necessities of trade or the existing condi- 
tions. 

Now the shoe is on the other foot. If the independ- 
ents are forced into financial ruin it will not be the 
STANDARD O1L companies whom they will blame for 
their disaster but the states which have forced down the 
price in order to alleviate a situation brought about by 
excessive production. 

And, when the war is all over, it will be the strong 
oil companies which will gain all the advantage from 
it while wrecking crews will be busy digging out the 
weaklings from the wreckage for which North Dakota 
will be responsible. 


Although the United States Su- 
preme Court held the alliance be- 
tween the SouTHERN PaciFic and 
CENTRAL PacirFic illegal under the 
Sherman act, and ordered its 
severence, the alliance is to remain intact. 


Southern 
Pacific 
Wins Fight 


\Vhen the decision was made, the SouTHERN PACIFIC 
applied, under the terms of the Cummins-Escu Trans- 
portation act, to be united with the CENTRAL PACIFIC. 
This was the trump card it held, since the railroad 
measure advocated the unification of the country’s 
transportation systems as an economic measure. 

To President Cootipce the SouTHERN PaciFic is 
indebted, and the country as well, that its new arrange- 
ment with the CENTRAL PaciFic is not contested by 
further litigation. Upon his instructions Attorney 
eneral DauGHERTY has dropped the Government’s 
cifort to bring about a strategical alliance between two 
important railroad properties which would have served 
no useful purpose but would have resulted in consid- 
erable injury. 


Until the Government, under President WILson, 
launched an attack upon this alliance there was no cry 
0! monopoly raised against it. The people in the far 











west were thoroughly satisfied with the arrangement. 
It rendered good service, and its rates were the lowest 
which could be made. 

It would have been rather inconsistent for the Gov- 
ernment to challenge this union of railroads as a 
monopoly under one law, when, under a newer statute, 
it advocated such arrangements—a point which was not 


lost sight of by the discerning new executive in the 
White House. 


After a prolonged and painstaking 


Worth investigation the Interstate Com- 
Serious merce Commission reports it would 
Study cost to reproduce the Cuicaco & 


NoRTHWESTERN failroad, as_ it 
stands today, close to a half billion dollars, after al- 
lowing for depreciation. 


On this basis of valuation each share of common 
stock of the road is worth $160. The officials of the 
NoRTHWESTERN would contend it would cost consid- 
erably more than the Interstate Commerce Commis- 
sion’s figure to duplicate their property. No doubt it 
would, keeping in mind the high cost of construction 
that now prevails. 


As we are in a period where all values are disre- 
garded, valuations by an independent body of investi- 
gators, of whom it could be said that they are not 
prejudiced in favor of the railroads, counts for nought. 
There will come the day when it will be different. 

NorTHWESTERN is selling arcund $64 a share, though 
paying 5 per cent per annum dividends. Even ex- 
cluding the Government’s appraisal of the road’s net 
worth, at this figure the stock is producing an annual 
yield of nearly 8 per cent. However this is not all that 
can be said of its possibilities for should it increase its 
dividend, which it could readily upon resumption of 
normal business conditions the annual income from 
the stock would be much larger. 

But the most striking contrast the Interstate Com- 
merce Commission’s figure brings out is the public’s 
present inclination to ignore values which it does when 
it allows a stock to sell at one-third of what it is actu- 
ally worth as in the instance of the NoRTHWESTERN. 


When the cool weather sets in again, 

Summer and the vacation seasons ends, much 
Dog of the current lethargy will disap- 

Days pear. Summer heat, in a measure, 

is responsible for the current mar- 

ket dulness. For this reason it should not be too 
hastily assumed that the lack of activity displayed by 
securities suggests something hanging over the market. 


Were there any concern about our financial security 
it is certain there would not be absent from Wall Street 
so many powerful men in whose affairs it plays such 
an important part. They would be at their desks as 
politicians are in their districts when it is necessary 
for them to look after their fences. 


The market, like the individual, is under the influ- 
ence of the summer dog days. 


At such times the reward comes to the cautious 
who also are courageous. 


_—_- 
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Rail Values 
(Concluded from page 206) 




















plain this anomalous state of affairs. It 
is necessary to look elsewhere for an 
explanation. The possible reasons can be 
quickly exhausted. If security prices had 
been at a very high level a year ago or 
in the early days of the current year, the 
high level might be looked upon as dis- 
counting all the improvement that has oc- 
curred. If there were reasons for ex- 
pecting a decline in volume of traffic and 
earnings, it might be said that the market 
was discounting adversity. If the price 
of capital had advanced materially this 
would warrant a lower level of security 
prices, especially as regards issues having 
a fixed or limited rate of return. But the 
price level of a year or six months ago 
was very low as compared with either in- 
dicated values or precedents, and the price 
of capital is only a little higher. As to 
the future progress of general business 
and railroad traffic, that is debatable. The 
present writer does not look for either 
depression or a boom. In this regard the 
fact should be kept in mind that the nat- 
ural growth of railroad tonnage is at the 
rate of about 8 per cent annually, and that 
this trend would offset a moderate decline 
in business activity. 

After looking at all the factors in the 
problem it appears that the contradictory 
movement of railroad security prices has 
been due partly to sympathy with the de- 
cline in the main body of the market, i. e., 
the industrial stocks, but largely to fear, 
misunderstanding, misrepresentation and 
manipulation. Fear is at once the most 
common and the most contagious of the 
psychological attributes, and when it ex- 
ists in connection with the other influences 








Penn Public 


Service Corporation 


15-Yr. 614% Convertible 
Gold Debentures 


We have been identified 
with the bond financing 
of this Company and its 
principal predecessor for 
the past fourteen years. 


Price 97 and interest 


Yielding over 6.80% 


Descriptive circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















mentioned a great deal of damage may 


result. Very few people have an ade- 
quate knowledge of railroad accounting 
and practice and the relevancy of the fac- 
tors which appeal to close students is lost 
to the rank and file. In the absence of 
such knowledge the fulminations of po- 
litical blatherskites, the loose selections 
made by writers whose views are based 
upon market appearances, the incorrect 
statements which have found their genesis 
in ignorance or misrepresentation, and the 
actions of selfish manipulators have been 
powerful enough to overshadow the more 
submerged but more important funda- 
mental conditions. 


In order to show the relative progress 
of earnings of important roads as com- 
pared with the course of stock prices the 
table on the first page was compiled. 

The table does not call for comment 
further than to point out that in almost 
every case where a decline in net ..is 
shown, it was due to abnormal expendi- 
tures for maintenance. In the case of 
Rock Island, for example, the excess 
maintenance over and above the normal 
ratio for the six months amounted to 
practically $6,000,000. 

There is an almost universal tendency 
to assume that a severe decline in stock 
prices generally or in the price of an in- 
dividual stock means that something must 
be wrong. This is a wholly false and 
very mischievous error. It is quite true 
that if there is something radically wrong 
with a certain corporation, the evil will 
be forecast in falling prices for its securi- 
ties. But to assume that a decline in prices 
must necessarily mean that danger exists 
is mere confusion of thought. All one 
needs do to demolish this theory is to 
examine the records of quoted prices for 
a score of stocks over a long period of 
years. It will be found that some of 
these, perhaps a majority, have sold at one 
time or another at very low figures and 
that only in rare instances has anything 
serious or fatal happened to the corpora- 
tion. It is frequently the case that such 
a decline will be productive of rumors of 
reduced or suspended dividends or re- 
ceivership. Ninety-nine such rumors out 
of a hundred have no other foundation 
than the action of the market. A recent 
example of this was the talk of reduced 
or suspended dividends on the Rock Island 
Preferences. The fact that the six per 
cent preferred sold down to 61 was 
promptly followed by these inventions. If 
those who were alarmed by the rumors 
had taken the trouble to look up the price 
records they would have discovered that 
the stock sold at 36 in 1917; at 46 in 
1918; at 55 in 1919; at 54 in 1920; at 56 
in 1921, and at 70 in 1922. Thus in five 
out of six years a lower price than that 
established this month was reached, al- 
though dividends have never been reduced 
or passed, and were, for that matter, in no 
danger of being reduced or passed. 

The price records of Erie Common 
furnish an interesting exposition of the 
folly of assuming that low prices must 
mean trouble. The rumors of receivership 
for Erie have reappeared with charming 





regularity for many years, but nothing has 
ever come of them. The price ranges of 
the stock since 1906 have been as follows: 


Range of Erie Common 
(Fractions Omitted) 


Years High Low 
EEE 51 38 
| (See es 44 12 
Sos icscipiassancianialbcane 36 12 
Ene: eevee 30 22 
Se eens = 34 19 
1911.. 38 27 
hci icici 39 30 
EEE SE Dee a 32 20 
| Seer * 20 
Ee 46 20 
| SUSE NA ee er 43 32 
RD 35 13 
mene 23 14 
Cees 20 12 
ee ee 21 9 
TIS aoe 15 10 
| EE AO: 19 7 
See geese 13 10 


It appears that those who allowed them- 
selves to be alarmed by the low prices and 
rumors suffered either actual losses or loss 
of speculative opportunities. Those who 
were wise enough to look upon the low 
prices as an opportunity could have made 
very large speculative profits each year, 
even in this “football of Wall Street.” 
But very few people buy at low prices. 

1) 

Kresge Financing 
NNOUNCEMENT is made of the 
initial financing for Kresge Depart- 

ment Stores, Inc., recently organized by 
S. S. Kresge and associates for the pur- 
pose of creating a chain of department 
stores throughout the country. The same 
principles of collective purchasing of mer- 
chandise and standardized sales policies, 
which are in vogue in the Kresge Five-and- 
Ten-Cent Stores, and have been so great 
a success, are proposed in the operation 
of the new organization. 

As Kresge is one of the most success- 
ful merchants in his line this news has 
considerable significance. The fact that 
he feels that the present is an opportune 
time to launch a new enterprise is a 
favorable indication as to the immediate 
prospects of American business. It is re- 
garded in financial and commercial circles 
that Kresge and his associates would not 
have undertaken an enterprise of this mag- 
nitude had they any serious apprehension 
regarding business in the near future. 

There will also be associated with 
Kresge in the Kresge Department Stores, 
Inc., Charles E. Merrill, of Merrill, Lynch 
& Co., bankers for Mr. Kresge, and Col. 
L. S. Plaut, one of the officials of L. S. 
Plaut & Co., Newark, N. J., which firm 
has operated for 53 years the first store 
to be taken over by the new corporation. 

The purchase of the Plaut store at New- 
ark is only the beginning of a number of 
like acquisitions scheduled to take place as 
the opportunity presents. Authorities on 
chain store financing regard the new field 
entered by Kresge as the most important 
event in the business since the inception 
of the idea, and one which should be with- 
out limit in scope. 
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gasolene sold last week at Sapulpa, 
Okla. for five cents a gallon. What was 


responsible for this cheap gas was a price 
war. Usually, when such a bitter strug- 
cle breaks out, it is the small independents 
who are caught in the grinder and 


crushed. The hue and cry is again raised 
that the oil octopus has the little fellows 
, its tentacles, but there is no basis for 
such charges. No big business delib- 
erately would invite ruin for itself to se- 
cure an ephemeral advantage. Overpro- 
duction solely is the cause for worry 
among the oil producers; nothing else. 
When this is the condition existence de- 
pends upon ability to survive. The Little 
Corporal said that the victorious armies 
are those which travel on a full stomach. 
In trade it might also be said that the 

is the survival of the fittest and they 
are those with the largest bank accounts. 
Undernourished oil companies naturally 
feel the pinch which, should it last for 
any length of time, will send some of them 
o the financial hospital for attention. 





CLARENCE SAUNDERS, president of 
the Piccuy WIdcGLy, is ready to quit as 
the directing head of the company. While 
this is a natural denouement of a blind 
rage, yet the fall of this aggressive 


southerner has all the elements of a pa- 
thetic business tragedy. He thought him- 
self an Ajax, but found himself to be no 


more than mortal of average human clay. 
Had he been content with being simply 
the head of the prosperous business, and 
had left the speculators to themselves, 
today he would not be considered a fail- 
ure by his associates as a result of his 

iture to break Wall Street. In life 
failures are not rewarded. As SAUNDERS 
is a builder, of which the world is always 
in need, we hope his genius in this direc- 
tion still will find another outlet. 


the Socialists of Germany have 
bro ae 


ight about the fall of the Cuno cabi- 
For this to have happened is not 
surprising in view of the collapse of the 
which now has become useless as 
currency. Without any form of money 
as a medium of exchange, it would be 
difficult for any government to survive 
very long. The need of the hour in Ger- 
Many is not the Ruhr, or reparations, but 
. stantly finding a stable credit basis for 
Dusin s to stand upon. Cuno has allowed 
‘his problem to drag along. He may have 
“sillusionized himself to believe that the 


all of the mark would arouse the world’s 
‘sympathy for Germany and hastened an 
iderstanding with France and by enter- 


‘aining this hope has overplayed his hand. 


under 


Unless relief comes soon to Germany’s do- 
mestic paralysis anything is likely to occur, 
for 


a trenzied people are always in a mood 
rike blindly. 


\ugust 18, 1923 
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sterling holds to an even course. It 
is pleasing to notice how in the midst of 
the upheaval in foreign currencies the 
pound holds its own so stanchly. It is an 
attestation to the world of its confidence 
in the credit of the British Government. 
If John Bull were allowed to play a lone 
hand in unraveling the economic complexi- 
ties of Europe normalcy would be on its 
way again. After the other allies have 
botched up the job they will come to Eng- 
land pleading for her assistance to help 
them out of the pit they dug for them- 
selves. 








in one rich man’s estate of $67,- 
000,000, more than $40,000,000 consisted of 
tax exempt bonds. This news has 
launched again the heated discussion re- 
garding the methods rich men adopt to 
avoid taxes, which opportunity is denied 
to the poor man. But the poor man in the 
same situation would do no different un- 
der the same circumstances. As long as 
there is a constitutional provision relieving 
municipal obligations from all federal tax- 
ation these securities will tempt people 
who wish to reduce their tax obligations. 
The fault is not in the tax exempts, it is 
in the wrong system of taxation which 
we pursue. 





the last mystery land under the 
American flag is to be fully explored 
since traces of oil have been discovered on 
it. This land is a vast stretch of mountain 
and plain in Northwest Alaska comprising 
about 35,000 square miles, and except for 
its mineral possibilities would always re- 
main “No man’s land.” But wherever 
there are opportunities of finding gold or 
oil no land is too inclement for human en- 
durance. 


——a scurrilous pamphlet has been wide- 
ly circulated in the financial district at- 
tacking the Better Business Bureau of 
New York. An investigation is under way 
to discover its author, which will prove 
rather difficult, for anonymous assailants 
take good care to cover their identity. 
The Better Business Bureau instead of al- 
lowing itself to be aroused over this at- 
tack should accept it as evidence that its 
good work is hitting square. Whatever is 
the object of any body of vigilants it must 
anticipate the only method of attack 
known to evil forces is to strike 
back in the dark and when a person’s back 
is turned. 





Governor HASKELL declares there is 
not a word of truth in the report that he 
has disposed of his interests in the Mrp- 
DLE States Oil Co., of which he is the 
president. To the stockholders of the com- 
pany whatever the communicative gov- 
ernor has to say on this subject is of less 
importance than a word of explanation 
why it was necessary to revert to payment 
of dividends in stock when, earlier in the 
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High Coupons 


Economic precedents 
seldom fail. Within a 
few years, nearly all the 
612%, 7%, 72% and 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. 
Already more than 
$150,000,000 have been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 
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year, the powers that are in the Munpir 
STATES were so cocksure cash payments 
would continue, irrespective of the outlook 
of the oil trade. Traders on the Street 
will confess that, ever since the stock went 
on the Big Exchange, the bears have made 
more money out of it than have stock- 
holders who bought it in the expectation 
of increased and continued cash dividends. 
It is also noticeable in the latest pro- 
nunciamento of the governor that the fu- 
ture is viewed with hopefulness, which is 
somewhat different in tone than his for- 
mer communications. 


——the trolley strike in Newark, N. J. 
still is on with both sides sticking to their 
guns and declaring they will maintain their 
position until the other side surrenders. 
Some one is bluffing, for, eventually, there 
must come a compromise, for the citizens 
still have something to say on the subject. 
In the meanwhile the jitneys are doing a 
land-office business. The fair spirit would 
be for the trolley companies to try the 
Massachusetts experiment by agreeing to 
continue fares at 5 cents provided the city 
will guarantee to make up the deficit at 
the end of the year. This deficit should 
include a fair return upon the capital in- 
vested. Such a compromise would put the 
question of increased wages right up to 
the city fathers in a non-political way. 


—-Louis Liccett, on his return from 
Europe, is very optimistic over the pros- 
pects of his Unitep Druc Co., for which 
he predicts a business here and in Great 
Britain in excess of $100,000,000. Liccerr 
always has been an optimist and_ that 
streak of confidence has carried him to 
the pinnacle of success. Even when his 
vision carried him beyond the shoals of 
safety to a point where a committee of his 
friends had to step in to prevent him 


' from falling badly, he never lost his 


cheerfulness. Today he again is on top. 
LiccEtt typifies the man whom you can- 
not down. 

—the Governors of the New York 
Stock Exchange do not think the time is 
yet ripe to restore Stutz to their roster 
of stocks—not on the ground it has not 
been purified from the obnoxious trait 
resulting in its expulsion, but for the rea- 
son that there is not enough of it distribut- 
ed to assure a free market. It is the old, 
old story that it is easier to get on a loco- 
motive than it is to get off when it is under 
full speed. 


——— t)- 


Sites With Lloyd-Thomas 


Henry W. Sites has become associated 
with The Liloyd-Thomas Company, Ap- 
praisal Engineers, with offices in Chicago 
and New York and fourteen other prin- 
cipal cities. Mr. Sites will direct their 
Financial Service Department for invest- 
ment bankers, co-operating in the prob- 
lems relating to the valuation of physical 
property. He is well known to invest- 
ment bankers through his affiliation with 
the publishers of “Poor’s Manuals.” Fe i 
several years he has been associated with 
“Investment News.” 


The Financial World 























THE WEEK IN BONDS 





214 
J 
oe 
7 
8 
‘ore 
‘920 
tsa) 


predbisdbinlinadbing| 














—~ AVERAGE 40 BONDS +-H119; 
~~ COMMERCIAL PAPER 


= 





























MLE 
VY NN. 
or BIZ D8 AN 
WLP rT s | 
| Va hee rh gat 1 3 
"1 ce i . 
|? N 4 iV 


























































































































Bond Market Rallies Moderately 


A Review of Municipal, Government and Corporation Bonds 


established around the early part of July. 


B ONDS on the whole have rallied slightly from their recent low level, which was 
of opinion, and no little confusion in investment houses as to the probable future 


course of prices. 


We are of the opinion, however, that the long range trend is upward, and that 




















































































































There is, however, a wide difference 
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considerable impetus in the advance will be given this fall. 


On the other hand there is no assurance that further reactions will not be staged. 
Some of the factors which are considered by investment house authorities in making 


for confusion are the high state of taxes, 


the condition in Europe, the stoppage of 


decline in commodity prices, and the coming seasonal firmness of money. 


New offerings of bonds in all prob- 
ability will be large in volume from now 
A considerable portion in all prob- 
will be in the shape of foreign 
loans. The Argentine is said to be nego- 
tiating for a large loan as is Norway. At 
mid week it was publicly stated that a 
local banking syndicate had completed 
plans for underwriting a $20,000,000 loan 
to the Kingdom of Norway, and that the 
money would be raised by sale of 6 per 


on. 
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cent bonds maturing in twenty years. With 
this loan added the total of money ad- 
vanced to foreign governments in the 
United States in the last three months 


would reach $77,500,000. The largest block 
of this total was the $25,000,000 Austrian 
loan, and the next, the $20,000,000 Swiss 
loan, both these being made by a syndicate 
headed by J. P. Morgan & Company. The 
Norwegian loan was negotiated by a syn- 
dicate headed by the National City Com- 
pany. 
connection with the Norwegian loan, 
it is stated that the business was finally 
ironed out, after considerable competition 
tween American and London bankers, 
and between bankers which are strictly 
New York, and those which have offices 
Europe. A factor which operated 
inst the success of the London bankers 
btaining the loan was the recent mod- 
erate decline in the pound sterling. 
\ccording to our advices, Norway has 
Virtually recovered from the difficulties 
wi h arose from the World War and 
has been able to show promise of ability 
‘o balance its budget for the fiscal year 
01 1924. It was stated that proceeds of 
‘the new loan would be used to fund short 
‘erm indebtedness. Norway has floated 
four major loans since the end of the 
Three of these loans were in the 
can market, and the fourth in Lon- 
The total debt of Norway as of 


ust 18, 1923 


June 30 last was $379,821,000 against which 
the country owns properties that are most 
revenue producing, valued at $335,000,000. 
The government of Norway never has de- 
faulted on its loan. 


This week foreign bonds were soft un- 
der the influence of the European situation. 
Losses were more accentuated in the 
French and Belgian issues, although these 
did not yield as much ground as might 
have been expected. The French munici- 
pals were strong. 


There were no particular features in 
the railroad list except for further declines 
in Minneapolis & St. Paul 4s. There was 
some selling of International & Great 
Northern Adjustment 5s, but this latter 
should provide a favorable opportunity for 
purchase. Broadly speaking, however, 
losses in fails so far recorded were frac- 
tional. 


The public utilities were strong, and 
there were fractional gains in a large num- 
ber of issues. Among those which stood 
out in point of strength were Third Ave- 
nue Adjustment 5s, Hudson & Manhattan 
Refunding 5s, and Interborough refund- 
ings. Brooklyn Rapid Transit 6s were off 
fractionally, but displayed a general firm 
undertone. 

— +) 


1923 Sugar Manual Out 


The 1923 Manual of Sugar Com- 
panies issued by Farr & Company is 
now off the press. The pamphlet con- 
tains 48 pages, including descriptions of 
26 leading sugar companies and produc- 
tion for the past four seasons of active 
sugar factories in Cuba. 


-——_—_0--- 
Before buying or selling a security see 


Guenther’s Independent Appraisal of 
Listed Stocks. 
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dd Lots 


are simply small lots of listed se- 
curities for your convenience. 


They give you an opportunity of 
diversifying your holdings — a 
sound investment practice. We 
have a special department for odd 
lot orders of any listed securities. & 
Send for our instructive booklet, 
“Money Talks” 
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(isHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 


dOODSOOOOODOOQDOOQOSOY 


vv 






































THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 




































BONDS | 


FOR INVESTMENT 
MCCLURE, JONES & REED - 


Member: New York Steck Exchange 
115 Broadway Phone Rector 7662 


2. 








WESTHEIMER & CO. | 


Members 
New York Stock Exchange 


Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 


















Our 


“Review of the Week’’ 


analyzes the 
position of the 


OIL. 
STOCKS 


Write for Analysis No. 1470 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
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Standard Safe 


Investments 


On their record and their safe- 
guards, Straus First Mortgage 
Bonds are rated as standard safe 
investments. They are sound and 
worry-proof and they yield 6 to 
644%. Call or write for literature 
describing these well -secured 
bonds. Ask for 


BOOKLET H-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co. 
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Company 
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Guanajuato Power & Electric 6s 
and Stocks 
Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkia Co. 


Cent. 


Boston, Mass. 
Long Distance Phone 














Main 460 
BANK & TRUST CO. SUGAR 
PUBLIO UTILITY TOBACCO 


SOUTH. MILL INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


52 William S8t., N. Y. Hanover 7728 | 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 



































Railroad Bonds 


Arranged by Warren Lorimer 


Prices and yields used are approximate. 

















Seaboard Air Line 

Some folks have a confirmed prejudice 
against the more speculative railroad bonds. 
I confess that I have not. In fact, I would 
go so far as to express a preference for 
some of them. 

As an example, the Seaboard Air Line 
bonds are selling considerably below their 
par value as well as below their reasonable 
property value. I do not expect that sort 
of a situation to last very long. 

One of the attractive issues of this road 
is the 4 per cent, 1959 obligation which is 
selling at a price which affords a yield of 
around 9.80 per cent to maturity. There 
does not seem to be any earthly reason for 
that price level. It is considerably less than 
fifty per cent of the par value of the bonds, 
and the improvement which the road has 
been evidencing in the past seven or eight 
months does not justify any such market 
appraisal for such a well secured bond. 

The 1959 fours are secured by 3,047 miles 
of road, equipment, termini, etc., and by a 
first lien on $27,000,000 of first four per 
cent bonds due in 1950. 

In 1918, these bonds sold as high as 66. 
I believe that there is a strong chance of 
their reaching a substantially higher price 
level than at present quoted in the not far 
distant future. There should be a four or 
five point gain by at least the early spring 
of next year, and probably some time be- 
fore that. 

oe a ad 
Missouri Pacific Gen. 4 

Another bond which I believe is selling 
at a price that is not justified by either 
the statistical position of the issuing com- 
pany, or by the question of the bond’s 
safety is the four per cent general mort- 
gage bond of the Missouri Pacific, which 
is quoted at around 52, which affords a 
yield of better than 7.80 per cent. This 
bond is due in 1975. 

This bond is junior in its lien to a 
large amount of other obligations, but 
that is unimportant, in my opinion. It is 
entitled to classification, not as a specu- 
lative obligation, but as a safe bond. 

Missouri Pacific should not have any 
difficulty in earning a substantial margin 
over its fixed charges this year, and the 
road is in splendid physical condition. 

The average investor should not hesitate 
about buying Missouri Pacific general 4s, 
of 1975, at 52. 


Baltimore & Ohio Conv. 414s 

The earning power demonstration of 
the Baltimore & Ohio so far this year 
has been so outstanding as to commend 
the bond issues of the company to the con- 
sideration of the small as well as the large 
investor. 

The convertible 4%4s, due in 1933, are 
about as attractive a short term railroad 
obligation as can be obtained in the pres- 
ent market. The recent price was about 
81, which affords a yield to maturity of 
7.31 per cent. A return of better than 7% 
per cent on'what can be regarded as a 
perfectly safe investment to buy and to 
hold. It should advance materially with 
market conditions at all favorable. Se- 


curity for the bonds is ample. 
a 


Tunnel Railroad 6 Per Cent Stock 

Suggestions here, as implied by the 
heading, are confined to bonds, but I am 
including a guaranteed stock, as such se- 
curities have the characteristics of bonds 
although unsecured by mortgage. 

A yield of better than or around 5.25 
per cent is obtainable on Tunnel Railroad 
of St. Louis 6 per cent guaranteed stock. 
I am recommending this security as the 
company has no bonded debt, and there 
are no other classes of stock. Dividends 
are guaranteed by the Terminal Railroad 
Association of St. Louis, the par value of 
the stock is $100, and there is outstanding 
$1,250,000. 

The ‘Tunnel Railroad Company owns a 
valuable double-tracked underground rail- 
road, nearly a mile long, which runs under 
the city of St. Louis and into the great 
freight and passenger station of the city. 
It is the principal railroad entrance into 
St. Louis. 

As there are no bonds ahead of this 
stock, the stock is in effect a first closed 
lien on the Tunnel Railroad Company's 
property. 

The Tunnel Railroad Company is leased 
in perpetuity to the Terminal R. R. As- 
sociation of St. Louis at a guaranteed divi- 
dend of 6 per cent on the above stock. In 
addition, the dividend is for all practical 
purposes guaranteed by the 15 trunk lines 

The value and importance of the Tunnel 
Railroad Company is strikingly shown by 
the fact that dividends on this guaranteed 
stock are expressly made a prior charge 
to interest on Terminal Association bonds. 








Ta eee ee 
ON OS a a eee 
Nn OL he ee ae 
M. K. & T. Adj. Inc 








Additional Rail Bond Suggestions 


Approx. Approx. 
nt. Maturity Price Yield % 
5% 1951 78 6.77 
4 1959 47 8.92 
Q 1956 68 6.33 
5 1967 50 10.13 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 




















Brooklyn City Railroad 5s 

Since the divorcement of the Brooklyn 
City Railroad from the Rapid Transit 
Company, the earning power of the former 
has been strengthened materially, which 
brings out possibilities in connection with 
come of the bond issues of the company. 

For the purposes of this week’s sugges- 
tion program, I would recommend the 
Brooklyn City 5s, due in 1941, which are 
selling at a price to yield in the neighbor- 
hood of 6.50 per cent to maturity. 

The bonds “are outstanding in a com- 
paratively small amount, and are secured 
by a mortgage on all of the property of 
the company. They run prior in their lien 

the refunding fours of 1956, and the 
assessed valuation of the property back 
of the bonds is nearly four times the total 
amount of the bonds outstanding. 

+ 2-6 
Penn Public Service 64s 

One of the remarkable instances of 
progress among public utilities in the past 
few years, Penn Public Service Corpora- 
tion stands out prominently and, for that 
reason, the fact that its 674 per cent con- 
vertible gold debentures are selling at a 
price to yield in the neighborhood of 6.80 
per cent, presents an attractive opportunity 
ior the discriminating investor. 

This company provides western Penn- 
sylvania with its power and light, and it 
has launched work which will give it full 
advantage from extensive hydro-electric 
resources available through a subsidiary. 

Last year the company earned its fixed 
charges with a substantial margin of 
safety, as it has done during the past four 
or five years. The common stock, as far 
back as reported, shows a high annual 
earning power. 

The bonds are convertible into the com- 
pany’s 7 per cent preferred stock, at the 

ption of the holder, at any time between 
March, 1924, and March, 1937, inclusive. 
* * * 
United Light & Railways 6s 

Another convertible public utility bond 
which is interesting as an investment af- 

rding a fairly good yield is the con- 
vertible gold debentures of the United 
ight & Railways Company. This obliga- 
tion shares with the company’s first lien 
, | consolidated mortgage bonds in their 

‘aim upon the assets and property of the 

pany. The recent price affords a yield 

bout 6.10 per cent. 


The bonds are convertible on or before 
November 1 into 6 per cent stock at the 
rate of $1,125 par value for each $1,000 
debenture. 


Net earnings of the company in the 
twelve months ended May 31, last, in- 
creased more than half a million dollars. 

In the past four or five years, the com- 
pany has been able each year to earn fixed 
charges considerably more than twice 
over, which assures ample protection for 
the bonds, and the balance available for 
the stock each year has been high. 


* * * 


Northern New York Utilities 6s 

Because of its command of vast water 
power resources, developed and undevel- 
oped, the Northern New York Utilities 
Company is in a particularly strong posi- 
tion. Demands for power in the territory 
served by this company are increasing 
steadily from year to year, and even from 
month to month. And the company has 
no competition in its field of activity. 

In view of the above, the first and re- 
funding 6 per cent bonds of the company, 
which are due in 1943, are attractive, sell- 
ing at a price to yield in the neighborhood 
of 6.10 per cent. 

The company at present has 70,700 hy- 
dro-electric horsepower available, and has 
6,000 additional horsepower under con- 
struction. The funded debt of the com- 
pany is small and conservative, and the 
stock issues are in a strong position. Abil- 
ity has been shown for a period of years 
to earn fixed charges with a substantial 
margin of safety. 

* * * 


Brooklyn Edison “B” 6s 

The investor who is satisfied with a 
comparatively low yield, and who is in- 
sistent upon as large a measure of safety 
as possible, will find the Series “B” 6s of 
the Brooklyn Edison Company attractive. 
The bonds are due in 1930, and they are 
callable at 105. At their recently quoted 
price, they were selling about a point and 
one-half below the call figure. The yield 
at that price is about 5.60 per cent to ma- 
turity. 

The bonds are a mortgage on all of the 
property of the company, which does vir- 
tually all of the power and light business 
in the Borough of Brooklyn. The bonds 
are subject to slightly less than $13,000,000 
in prior liens. 
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Additional Utility Bond Suggestions 
Int. Yield 
Per Cent Maturity Price Per Cent 
TR ee ie 4 1960 544 7.75 
Amer. Water Works, Col............0-0+--+: 5 1934 8434 7.00 
United Fuel Gas 6 1936 95 6.60 
a Se See 5 1927 9634 6.00 
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WHAT STOCKS 
T0 BUY? 


is evident, 


It after the liquidation of the 
past five months, that certain groups of 
stocks are again in a sound buying position. 
They should give substantial profits conserva- 
tively purchased. 

But it is also evident, as during the past 
year, that many other groups still face further 
readjustment. Hence keen discrimination is 
necessary. 


WHAT TO BUY and 
WHAT TO SELL 


Our Investment and Speculative Bulletin re- 
cently off the press analyzes present condi- 
tions and the position of attractive and un- 
attractive groups of securities, both from a 
fundamental and technical market standpoint. 
It should prove invaluable to every investor. 
A few copies are available for FREE distribu- 
tion. 


Simply ask for Bulletin FW-18 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 











Odd Lots 


give unsusal diversification 
and offer a higher degree of 
safety in your investments. 


Our booklet explaining the 
many advantages of dealing 
in Odd Lots sent upon re- 
quest. 

Ask for F. W. 509 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


New York 





61 Broadway 












































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 


PE CUSICK & CO, 


74 BROADWAY MEMBERS 
NEW YORK 

NEW YORK~™ — STOCK EXCHANGE 

TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
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America Could Stand Alone 


By LOUIS GUENTHER 
(Concluded from page 205) 











in our measure of prosperity. But the 
business is not indispensable. 

Still, the prevailing impression seems to 
be that, unless the French get out of the 
Ruhr, and the amount of reparation pay- 
ments is not determined, the whole world 
will plunge into industrial and financial 
chaos which would include ourselves. 


All of which is pure simon nonsense. 
Of this we could readily satisfy ourselves 
were we to analyze our real condition and 
consider less what is going on around us. 
It would compel us to see how much Euro- 
pean chancellors and premiers accentuate 
the crisis with which they are dealing for 
the purpose of gaining our sympathetic 
and active co-operation in ironing out the 
mess into which their hodge podge Ver- 
sailles treaty brought them. 


Not as Bad as Believed 


A striking sign that the European situ- 
ation is not half as bad as it is pictured is 
the calm attitude toward it by financial 
England and the display of indifference by 
Holland, Norway and Sweden, all of 
whom have a great deal more at stake 
should an economic upheaval come to 
Europe. : 

However, this deadlock will come to an 
end. In due time Europe will solve her 
problem, probably much sooner than is 
generally anticipated. This is what al- 
ways happens in the course of time. 


But, even if this does not happen, Amer- 
ica will forge ahead, for the world needs 
her raw materials and somehow will find 
the means with which to buy them. 

America today is in the position of the 
rich man who is comfortable, even if he 
can not employ all his surplus capital. 

Our failure to consider our immense re- 
sources doubtless has made us forget 
what America represents in the world to- 
day. Europe owes us more than $9,000,- 
000,000. Have we missed this money? It 
hardly appears so, for, since the debt was 
contracted, we have invested considerable 
more capital in new securities and ventures 
without inflicting upon us any hardship. 
In proof of this we cite our excellent bank 
showing and overflowing deposits. 


From Debtor to Creditor 


Ten years ago the United States owed 
Great Britain, then the richest nation on 
the globe, so much money that the annual 
interest thereon exceeded $300,000,000. 

Conditions have been reversed since 
then. England’s debt to us makes her 
pay us that much every year. 

Before the war we owed more than 
$4,000,000,000 abroad. Now we are a 
creditor to the extent of more than twice 
that sum, even if we fail to collect more 
than half of it. Being a creditor nation 
instead of one in debt should occasion no 
concern. 








Could America stand alone? 

Now, let us dig deeper. 

America is conceded to be the richest 
nation today in the world. Judge Gary 
recently estimated that of the total world’s 
wealth of about $650,000,000,000, sixty per 
cent., or $390,000,000,000 belongs to us, 

Our bank deposits are unrivaled. Our 
dollars command the highest price. Our 
gold holdings are 40 per cent. of the 
world’s supply of gold. In raw material 
we are in an independent position. 


Lest We Forget 

Lest we forget let us remember, for it 
is a good time to refresh our memory, 
that, while the United States contains but 
6 per cent. of the world’s population, and 
owns but 7 per cent. of the land, they 
produce 70 per cent of the world’s copper, 
75 per cent. of the worid’s oil, 75 per cent. 
of the corn, 60 per cent of the cotton, 33 
per cent. of the silver, 55 per cent. of the 
coal, 40 per cent. of the iron and steel, 2) 
per cent of the gold, 85 per cent of the 
automobiles and operates 40 per cent of 
the world’s railroads. 

Digest these facts and the question, 
“What is the matter with America?” will 
be answered. There is nothing the mat- 
ter with it, no more than there was with 
Kansas after WuittIAM ALLEN \VHI“E 
showed us she was all right. 

A nation so wonderfully endowed with 
wealth cannot long submerge its soun' 
judgment in a wave of pessimism which 
has it origin in a psychological state of 
mind. 

————_)-—---—- 


Firestone Interests 


Last year the earnings of FIRESTONE 
Tire & Rusper were rather satisfactory, 
there being nearly seven and a half mil- 
lion dollars before preferred dividends 
and the requirements for the latter amount 
to only $1,800,000 annually. There is a 
large measure of uncertainty in the rubber 
situation as was pointed out in a recent 
analysis in THe FrnancraL Wor , but 
Firestone is well established and is forti- 
fied to withstand any depression in its in- 
dustry. Recently consumption of tires has 
increased somewhat, but the margin of 
profit is rather small because of the keen- 
ness of competition. At best Firestone 
Tire & Rubber is a long pull proposition. 
Ultimately it should reflect marketwise 
values back of this stock. 

————_0—_—_———_ 


Exchange Seat for $82,000 


The New York Stock Exchange mem- 
bership of Robert Page Burr, deceas¢ 1, 
has been sold to Alan Harcourt Black ‘or 
$82,000. Membership of Dewees W. D!- 
worth has been sold to John Rutherford, 
consideration nominal. Last previous 
sale was $85,000. Price of $82,000 is the 
lowest since January 6, 1921. 
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City of Bristol 
514% Coupon School Bonds 


The City of Bristol has a 5% per cent 
school bond issue due serially each year 
1934 to 1953, which is obtainable to yield 
5 per cent. 

Bristol is in Washington County, Vir- 
and is an important banking, com- 
| and distributing center serving a 
rich and extensive territory in which agri- 

lture and stock raising predominate. 

The bonds are entitled to favorable in- 

nt consideration. 


ginia, 


* * * 
City of Talladega, Alabama 
514% School Bonds 


These bonds are obtainable at a price 

vield about 534 per cent on the invest- 
ment 

Talladega is the trade center for a large 
agricultural territory. It is the county 
seat of Talladega County, which contains 
some of the most fertile lands in the 
South, and has an assessed valuation of 
over $18,000,000. It also has a number 
of manufacturing plants, producing cotton 
goods, pipe, lumber and other articles to 
a amount estimated at $7,000,000 annually. 
It is served by three railroads, and has 
three banks with aggregate resources in 
excess of $2,500,000. 

The City Commission is composed of 
three successful business men, and the 
affairs of the light and water plants are 
administered by a commission composed 
of some of the most successful citizens of 
the city. 

* * * 

Cherokee County, Alabama 
Thirty-Year 5%% Funding Bonds 
These bonds are ‘due in 1953 and are ob- 
tainable at a price which affords a yield 
comparable to that of the average bond 
of this class. Total debt is less than 3 
per cent of assessed valuation. Counties 
in Alabama are limited by the Constitu- 
tion in their debt incurring power to 3% 

per cent of assessed valuation. 

Cherokee County, Alabama, is situated 
in the northeastern section of the state, 
and is traversed by the Southern Railway. 
Central of Georgia R. R., and the Tennes- 
see, \labama & Georgia R. R., providing 
ample transportation facilities. 


The county is essentially an agricultural 
section, producing large crops of corn, cot- 
ton, potatoes, vegetables, etc. Much at- 
n is given to dairy products and lum- 


r industry is an important source of 


Banking accommodations are provided 
y three excellent institutions located in 
county. 
Tl ese bonds, issued for the purpose of 
etiring warrants and floating indebtedness, 
stitute direct general obligations of the 
County, and taxes are provided sufficient 
Pay principal and interest on the same. 


‘August 18, 1923 





Cities Service Earnings 

The Cities Service Company earnings 
statement for the twelve months end- 
ing July 31, 1923, shows improvement 
over the corresponding twelve months 
of the preceding year, as well as a gain 
over the month of June. Gross earn- 
ings in the twelve months’ period totaled 
$16,523,677, as compared with $13,844,- 
852 in the preceding year. Net earnings 
were $16,009,628, as compared with $13,- 
402,254, and net to stock was $13,394,999, 
as compared with $11,236,187. Preferred 
dividends were earned 2.70 times, as 
compared with 2.29 times in the preced- 
ing year, and after the payment of pre- 
ferred dividends net available for com- 
mon stock was equivalent to $18.13 a 
share. This compared with $13.63 a 
share earned on the common stock in 
the twelve months ending July 31, 1922. 
Gross earnings in July were $1,296,673, 
as compared with $1,060,862 in July. 
1922. Net to stock increased to $1,031,- 
829 from $832,826, which supplies light, 
power and heat, in the month increased 
to $615,956 from $422,438. 

The Puget Sound Power and Light 
Company has acquired control of the 
Olympia Light and Power Company, 
which supplies light, power and street 
railway service to Olympia, the state 
capital of Washington. The Olympia 
Light and Power’s gross earnings for 
1922, were $199,581. 

—_——_O-—_——_ 


Engine Repairs Set Record 

The railroads of the United States 
between July 15 and August 1 turned 
out of their shops the largest number 
of repaired locomotives of any semi- 
monthly period in their history. The 
total number repaired during that 
period was 22,200. This exceeds by al- 
most 800 the previous high mark, which 
was established during the last half. of 
May of the present year. Locomotives 
in need of repair on August 1 totaled 11,- 
555, or 18.1 per cent of those on line. 

This represents a decrease, as com- 
pared with the figures for two weeks 
previous, when 18.6 per cent of the 
country’s locomotives were laid up. It 
is the aim of the carriers to reduce the 
percentage to 15 by October 1. 


£) 
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Petroleum Earnings Up 

The California Petroleum Company 
for the six months ended June 30, 1923, 
reports gross earnings of $9,867,097, 
against $4,332,345 in the same period last 
year. After allowing for general oper- 
ating expenses, there was reported net 
earnings of $5,792,253, against $2,392,104 
last year. 

Surplus available for dividends on the 
preferred and common stock aggregated 
$3,912,316 after reserves for depreciation 
and depletion, interest on bonds and re- 
serves for Federal taxes, against $1,307,- 
490 last year. After providing for divi- 
dends on the preferred stock the balance 
available for the common stock was 
equal to $4.99 a share on the $17,377,005 
common stock of $25 a share par value. 














YIELD | 
6% to 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 
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Real Estate Bonds 


TO INVESTORS— 

We offer investors sound First 
Mortgage Real Estate Serial Gold 
Bonds yielding 6% to 7%. | 


TO BORROWERS— 


We solicit inquiries relative to 
Real Estate Bond issues’ in 
amounts of $50,000 and up. 
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Watch the Changes 


Rating changes appearing in 
THE FINANCIAL WORLD are of 
utmost importance. Of prime im- 
portance is that you obtain a copy 
of Guenther’s Independent Ap- 
praisal of Listed Stocks— 


September Issue Ready Soon 
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“Buy When the 


Pessimists Are 
in Control” 


Was the advice of a wise banker. 
That is the time to look about the 
market to pick up bargains. All 
the people are “blue’—the Ruhr 
is unsettled—King George has a 
cold—Mussolini has issued a new 
proclamation—or the Government 
has decided to ask another Euro- 
pean country to pay its debts to 
us. 

Things are blue—but at bottom 
things may be all right. Wise in- 
vestors are influenced only by the 
things at bottom, the fundamentals 
—speculators live on Gossip, 
Rumor, and try to make money 
by outguessing each other. 
What are the fundamentals? Do 
you know right now? What is 
in the making now for September 
and December ? 

Should you buy now—or should 
you sell, or should you wait and 
see? 

Our Service for Investors has said 
some rather interesting things on 
this point during the past two 
weeks. We'll be glad to send you 
Pamphlet F-20 containing late 
Bulletins free and without obliga- 
tion. 


or F sae ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


pg ee RE 


ECONOMIC SERVICE 
25 Wese 45th Strect 
¥\ - * The Original System of forecosti 


INC. 
New York 


ig fram Econom Cycles 

















E are recommending 

the purchase of a certain 
stock selling actively on the 
New York Stock Exchange 
in the lower twenties. 


@ Company has an unbroken 
dividend record of many years. 
Present rate is $2 a share— 
which is about 914% on the 
money invested. Dividend is 
being earned 214 times over. 


@ We are recommending the 
purchase of this stock as a 
conservative investment likely 
to increase materially in value. 


Send or call for circular con- 
taining full particulars 


DRESSER & ESCHER 
115 Broadway New York 
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@ In the August 25 issue of 
THE FINANCIAL 
will be a 
analysis of 


THE STORE STOCKS 


comprehensive 


@ In the September 1 issue, 
an analysis of 


THE TOBACCO STOCKS 
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Urges Utility Bonds 
for Saving Banks 


@ INVESTMENT BANKER, in an address to a conference of 
SAVINGS BANKS, urges the latter to invest in prime UTILITY 
SECURITIES as high grade investments; 


@ He estimates investment in power, light, gas, telephone and 


telegraph utilities as $10,000,000,000, as compared with 
more than 18 billions in railroads; 


@ Declares that wider and more complete knowledge of the 


service and extensiveness of UTILITIES on the part of the 
public should be encouraged. 


By Byron C. Hall 


N an address recently, before a gath- 
I ering of representative mutual savings 

bankers, H. M. AppINsELL, of Harris, 
Forses & ComMPANY, estimated the invest- 
ment in public utilities other. than railroads 
to be approximately 10 billions of dollars. 
And here is what Mr. AppINSELL said 
about the utilities which that vast invest- 
ment represents: 


“These utility properties are not as 
apparent to the public eye as railways 
because people do not go to the central 
stations or travel on the lines of energy, 
although many millions of people are de- 
pendent upon their product. The citizens 
of the community have a vital and daily 
continuing need for the services of these 
utilities. Were all the utility properties as 
conspicuous as the railways, these great 
generating stations, substations, thousands 
of miles of underground structure and still 
more miles of great transmission lines and 
distributing systems would be so impres- 
sive in their visual realization as to forever 
silence questions as to their stability or 
value as assets. 


“The utilities are essential industries 
and the demand for their product is in- 
creasing steadily. Their business, further- 
more, presents a number of special advan- 
tages not enjoyed by other classes of in- 
dustry, all of which tend toward the stead- 
iness and stability which appeal to the 
institutional investor. Their sales are 
made for cash and without competition. 
They are not subject to inventory losses. 
Most important of all the labor hazard, 
except in the case of the street railways, 
is very low. The record of these indus- 
tries since their earliest days has been 
one of steady and practically unbroken 
growth, both in assets and in earnings. 


The public does not begin to appre- 
ciate fully the stability and value of utili- 
ties as assets or investments. If it did, the 
quoted prices for utilities—sound bonds 
and stocks—would be considerably higher 
than at present. But the time of realiza- 
tion is coming. Certainly the securities of 
the public utilities are more generally ap- 
preciated as investments than almost any 
other form of security. 


I notice that public utility bonds, both 
listed and unlisted, this week gave a gen- 





erally better account of themselves than 
any other group. A word to the wise 
occasionally is sufficient. With my public 
utilities review for this week I am pre- 
senting a brief tabulation of some inter- 
esting exhibits of earnings. 


*x* * * 
Output Business Gains 


LECTRICAL energy output at the 

operated public utility properties of 
STANDARD GAS AND ELEctrc Company for 
the week ended July 28, 1923, increased 
12.41 per cent over the corresponding 
week in 1922. Applications were received 
for 2,238 new electric services, covering 
1,159 kilowatts of lighting and 1,834 horse- 
power in motors. Electric connected load 
reports show a net gain of 734 customers, 
with 669 kilowatts of lighting, and 2,508 
horsepower in motors. Applications also 
were received for 1,073 new gas services. 


* * * 


In an editorial in last week’s issue of 
Tue FInanctaL Wor.p, OBSERVER wrote 

















approvingly of the 

Columbia plan of the GENERAL 
Gas ELECTRIC Company 
Project for building good will 
for the organization 











by bringing employes into the fold of 
stockholders. When workers are part own- 
ers of the plant which employs them, they 
are more concerned about the success 0! 
the proposition than when they merely are 
employes working for wages. As stock- 
holders, they are concerned about pronts 
after their wages have been paid. 


Bringing employes into stock ownership 
is a modern business tendency. It is a 
product of what might be called utilitar!- 
anism. It is not a philanthropic propos! 
tion at all. Nor is it calculated to enable 
capital to “put something over” on em- 
ployes. 


One of the most recent additions to the 
new movement is CocumBra Gas & ELEC- 
tric, which has offered its employes 4 
limited amount of its no par value com- 
mon stock at $32.50 a share, on a partial 
payment plan. Employes are advised not 
to invest more than fifteen per cent of 

(Please turn to page 228) 
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Analyze Your Securities — 


Chart Your Present Holdings or 
Contemplated Purchases with ! 


A GRAPHIC GUIDE TO INVESTMENTS i] 

























TO INVESTMENT 


A GRAPHIC GUIDE 


SIMPLE but effective method for testing securities. 
investor should utilize this means to check up stocks or 
bonds which may have deteriorated since purchase and to gauge 
the merits of new security offerings. 
This Guide contains over 60 important questions 


which should be answered to your satisfaction. 
Let it be your Key to Safe Investment. 
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The coupon in this advertisement is for your 
convenience. Write your name and address on 
it, then tear out and mail. The Graphic Guide 
will be promptly mailed you without cost. It 
may be the means of saving you from severe loss. 


ESTABLISHED 1893 == INC 


Clarence Hodson s [o 
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| 

















Investments for the Average Man 
(Concluded from page 207) 














are to be classified among the attractive 
purchases of the present time. 

I believe that U. S. RusBer occupies 
about as strong and favorable a position 
as any of its group, and purchase of its 
senior securities is to be considered justi- 
fable by statistical records and all other 
considerations. 

The company’s production is well bal- 
anced and diversified, so that it is not 
solely dependent for income upon the 
production of tires. That the company 
s especially strong, financially, and pos- 
sesses outstanding recuperative power, is 
evidenced by the fact that, toward the 
close of last year, it was able to retire 
sx million dollars’ worth of 7 per cent 
iotes due in December next. 





the past eight years, the senior 
shares have averaged more than 18 per 
cent annually, on the average amount of 
‘tock outstanding in the past decade. 
That is a high earning power and, ob- 
viously, has afforded a large measure of 
Protection for the dividend, which was 
established at 8 per cent in 1906 and has 
been paid at that rate each year since 


then without interruption. 


Endicott-Johnson Preferred 


. Envicott-JoHNSON easily is a leader in 
industry, and the company has a 
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splendid record for quality of management 
and earning power. Its daily capacity for 
the production of shoes is estimated at 
around 135,000 pairs, and the company is 
one of the-largest producers and manu- 
facturers of upper and sole leather. By 
reason of the fact that it makes most of 
its own leather, the company is in a po- 
sition to exercise the closest control of 
its production costs, thereby adding ma- 
terially to its earning power. 


The preferred shares are redeemable, 
in whole or in part, on ninety days’ no- 
tice at $125 and accrued dividends. In 
the past four years, there has been earned 
on the average of preferred stock out- 
standing an annual average of more than 
32 per cent on the preferred, which is 
more than four and one-half times the 
7 per cent: preferred dividend. 


This stock the writer considers one of 
the best of the high-grade preferred 
stock investments. 


Penn-Ohio Power Preferred 


The strictly investment rating of PENN- 
SYLVANIA-OHIO Power & Licut 7 per 
cent preferred is somewhat below the level 
of the industrials above described, but it 
possesses a fair investment value and the 
company is improving in its statistical posi- 
tion to such an extent that there should 


be an early gain in the strength of the 
position of the preferred shares. 

The statistics show that the average in- 
come available for preferred dividends in 
the past five or six years has been sub- 
stantially in excess. of requirements. The 
company is located in the Youngstown in- 
dustrial district, where there is consider- 
able activity. Cfficials state that they find 
it difficult to supply all of the current de- 
mands for power. Large additions to fa- 
cilities are now in process of completion, 
which not only will augment income, but 
will place the company in a position to 
expand new business. 


Standard Gas Preferred 


STANDARD Gas & ELectric is a holding 
company which is operated under Byllesby 
management, and its progress in the past 
several years has served to place it in the 
front rank of the larger utility enterprises. 
Last year the company earned its fixed 
charges 2.12 times. In fact, the past five 
years have returned earnings sufficient to 
provide ample balances after all fixed 
charges and dividends on the preferred 
stock. 

The income of the company is depend- 
able, much more so than in the case of a 
great many similar undertakings. 

Among preferred stocks, of the kind 
which business men seek for the safe 
employment of their surplus funds, the 
preferred of Standard Gas stands out. 

Guenther’s Independent Appraisal 
of Listed Stocks rates American 
Smelting, “A”; U. S. Rubber, “B”; 
Endicott-Johnson, “A.” 
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e\ Were right on the ground 
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investMENT 


.If you are interested in Safe, High- 
grade First Farm Mortgage Securi- 
ties and Industrial and Utility 
Bonds netting 6% to 7%, write your 
name and address below and mail 
to us for investment information 
that will be of value to you. Sent 
free and without obligation. 
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Utilities as Investments 


(Concluded from page 226) 








their monthly salaries in monthly instai- 
ments. The working out of the plan does 
not involve the creation of new stock. 


The company recently changed its capi- 
talization by issuing three shares of no- 
par-value stock in exchange for each share 
of the original $100-par-value capital stock, 
and at the same time placed the stock 
upon the dividend rate of $2.60 a share. 
At the offered price of $32.50 per share 
this is at the rate of 8 per cent. 

In his statement explaining the exten- 
sion of purchase privileges to all employes, 
H. G. Scort, Vice-President, said: 


“In accordance with the general trend 
toward more amicable relations between 
capital and labor secured by increased 
community of interest, our company de- 
sires to give employes an opportunity of 
becoming partners in the business for 
which they work. In this way they may 
more directly share in any advantages re- 
sulting from their continued loyalty and 
valuable service. We have therefore de- 
cided to offer a share in the earnings of 
the companies they help to operate to em- 
ployes and officers of this company and 
its subsidiaries through this opportunity 
to purchase shares of its capital stock 
which is selling on the New York Stock 
Exchange at a higher price. 


“All reports of the company are avail- 
able for investigation as to security and 
stability as well as future prospects. At 
the end of the first half of this year none 
of the subsidiary properties had any un- 
funded debt, the dividend at the present 
rate of $2.60 per share which is exactly 8 
per cent. on the stock at 32.50 per share 
had already been earned for the entire 
year, and to the best of my knowledge and 
belief will be continued. I feel the pur- 
chase is valuable since the company’s fa- 

' cilities are extending constantly and there 
is every prospect that earnings will con- 
tinue to increase satisfactorily. 


“We will take all precautions to safe- 
guard the interests of our employes,” said 
Mr. Scotr. “We are advising those re- 
ceiving average wages not to commit them- 
selves to instalment payments in excess of 
15 per cent. of their wages and even those, 
we caution, may in some cases be reduced 


228 


at the discretion of the trustees to whom 
application is to be made. In other cases 
where circumstances justify, subscriptions 
in excess of 15 per cent may be favorably 
acted upon.” 


*- * * 


I have made a selection of public utility 
stocks which seem to be attractive from 




















almost every stand- 

Utilities point, some attract- 
to ive because of specu- 
Purchase lative possibilities, 
and others because of 





strictly investment features. The majority 
are listed stocks, but I have included a 
number of unlisted ones as well. With the 
present status of these companies good, and 
with the general outlook favorable, the in- 
vestor need not hesitate to make commit- 
ments. 


The stocks are as follows: 

Price (About) 
ke ge Se ae $122 
Consolidated Gas 2.0.2.2... 61 
Brooklyn Union Gas 107 
North American ............................ 21 
SN a a sansa 102 
Le ee ae eT 34 
Ee ae eee 88 
I iii ctiacesnticininanmavpihaichln 44 
EN SLL eee Oe SSO 83 
Amer. Gas & Elec... singenacgmail 364 
No. Ohio Race. se ee 12 
Tenn. Elec. 2d pfd.......................... 43 
Elec. Bond & Share, pfd............. 97 
Ammer. Tro, Tih, 0G scsi... 43 

** * 


William Hughes Clarke, of Chicago, has 
voiced objection to the reorganization plan 
of the Cuicaco ELE- 








Chicago VATED RAILWAYS in 
Elevated a letter to notehold- 
Plan ers, calling on them 





to join with him in 
opposing the plan. He charges that the 
reorganization plan, dated July 14, offered 
by Charles E. Mitchell, of New York; 
George M. Reynolds, of Chicago; John H. 
Mason, of Philadelphia, and R. Floyd 














Clinch, of Chicago, required “several anq 
unnecessary sacrifices from the notehold- 


” 


ers. 


“My examination of the. reorganiz 
as planned,” he said in the letter to ‘dike 
noteholders, “discloses the noteholders 
would be obliged (a) to sacrifice their sole 
and only claims against the very valuable 
equity in the prosperous South Side Diyj- 
sion; (b) to sacrifice their majority claims 
against an equity in the Metropolitan Diyj- 
sion; (c) to sacrifice their large claims 
against the Northwestern Division, and 
(d) to sacrifice their pro rata two-thirds 
interest in ‘$208,000 Northwestern first 
mortgage bonds and other assets of the 
railways trust available to the committee, 
etc., all mostly for the benefit of particu- 
lar holders of Oak Park receiver’s obliga- 
tions and Lake Street bonds and selected 
numbers of other securities.” 


tion 


—_——_—— 4)-—-——_ 
Public Utility Earnings 


Consolidated Gas, Baltimore 
1923 Changes 
Gross (3 mos. June) $5,564,850 $881,531* 


Net after chgs........... 2,096,621 272.903* 
Bal. after chgs........... 1,288,546  297,841* 
Utah Power & Light Co. 

June gross ................ $661,890 $112,196* 
Bal. after charges...... 164,241 41,035* 
12 mos.’ gross............ 7,816,824 1,061,779* 
Bal. after charges..... 2,285,476 588,485* 


Republic Railway & Light Co. 


June gross .................. $807,361 $143,171* 
Bal. after chgs.......... 59,238 33,265* 
6 mos.’ gross ............ 4,877,717 918,862* 
Bal. after chgs........... 453,061 56,264* 
Portland Railway, Light & Power Co. 
DIED wclinnsinanh $901,069 $64,213* 
Bal. after chgs.......... 176,263 50,550* 
12 mos.’ gross............ 10,505,691  597,304* 
Bal. after chgs......... 1,951,427 419,423* 
Associated Gas & Electric Co. 
June gross .ssssceeesee--- $259,945 $105,776" 
Bal. after chgs........... 33,522 14,365* 
12 mos. gross............ 2,848,012  892,940* 
Bal. after chgs........... 308,704 41,333* 
East Penn Electric Co. 
June gross .............. $228,936 $62,007" 
Bal. after chgs........... 35,344 23,998* 
12 mos.’ gross.........--. 2,658,637  200,690* 
Bal. after chgs........... 476,953 35,301* 


Edison Electric Illuminating, of Boston 


June gross ......--.-----0--- $1,295,969 $162,550" 
Balance after taxes.. 417,673 88,785* 
6 mos.’ gross.....-.--.---- 9,000,566 1,012,940* 
Bal. after taxes........ 3,334,852 337,537* 


Puget Sound Power & Light 


ee $948,671 $162,496" 
Bal. after chgs........... 204,606 30,990" 
12 mos.’ gross............ 11,380,623 1,242,557* 
Bal. after chgs............ 2,800,594 189,909" 


(Additional Reports Next Page) 
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The South’s Future 
By C. M. Harger 


from the reports of unrest in the 

plains country, where crop returns 
have been disappointing, to look over the 
South where an entirely different sort of 
situation obtains. The cotton raiser has 
in prospect a generous crop for this year, 
the largest since 1920, and there is indi- 
cation of a fair price. During the past 
year the Southern farmer has been doing 
little complaining. Mostly it has con- 
cerned itself with the labor situation, the 
loss of colored population, due to the call 
of high wages in Northern cities. Some- 
thing approaching an exodus has taken 
place in some of the Southern localities, 
leaving the farmer with limited assistance. 
This void will in the end be filled by white 
labor, but right now the readjustment is 
unpleasant. But the thing that usually 
tests the general condition of a section is 
the growth of the cities. If they are stag- 
nant and depressed, the country around 
has not made headway; if they are grow- 
ing and are planning for future develop- 
ment, it is an indication of the growth of 
the country on which they depend— 
whether it be a farm section, mining or 
other industry. The Southern cities de- 
pend on agriculture, as do those of the 
interior. Reports from investigators say 
that the building movement is active in 
every city of the South, in some more 
than in others, but generally as pronounced 
as in any part of the North. Building 
costs are estimated at less than in the 
North because of the presence locally of 
many factors in construction and the 
lower scale of wages, dfie to the lower 
cost of some elements of living. At any 
rate, the building is going on and evidently 
the prospect is considered hopeful by the 
institutions keeping watch of tendencies. 
For instance the Southern Bell Telephone 
Co. is making its plans for new equip- 
ment on a basis of the future growth. It 
estimates an increase in population of At- 
lanta by 140 per cent by 1940; Birming- 
ham, 150 per cent; Charleston, 54 per 
cent; Memphis, 200 per cent, and similar 
figures for other centers of the South. 
These figures are, of course, based on the 
Surveys made by the company in looking 
over the surrounding sections on which 


"ene Cs - 
the progress of the cities is based. 


[’ is somewhat of a relief as we turn 


Thus far the farm mortgage in the South 
has maintained a notably sound condition. 
There has been less fluctuation during the 
deflation period here than among the one- 
crop sections of the Middle West and the 
investor has found a steady return for his 
investment. We hear much less complaint 


from the South than from any other por- 
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tion of the farm country, probably because 
of the stability of its products and the 
absence of the speculative land movement 
that afflicted the prairie states in the 
height of war prosperity. The fact is that 
a section where agriculture proceeds along 
steady lines and has little fluctuation is 
most satisfactory as an investment field 
for the farm mortgage investor. It is 
this that has established the field so popu- 
lar in Iowa, Missouri and other older 
settled portions of the interior. The South 
has for a decade been establishing a solid 
agriculture, taking the place of the former 
plantation method with its peculiar fea- 
tures. Immigration from the North, edu- 
cation of the back country farmer and 
other elements have all helped and these 
are going on. The system of farming is 
being adapted to the conditions and we 
have a steadily improving situation with 
indications of future development along 
progressive lines. The South needs capi- 
tal and seems likely to receive it as the 
investment factors are developed and the 
situation is better understood. The largely 
increased amount placed in Southern farm 
mortgages in the past decade is evidence 
of the opinion of life insurance companies 
and other investing agencies. The future 
of the South is promising, both in cities 
and country, and its progress seems as- 
sured. 
ed i 
Public Utility Earnings—Cont’d 
Amer. Power & Light 
1923 Changes 
12 mos.’ June gross..$30,133,953 $2,514,908* 


Net .. 12,216,713 11,447,396* 





Southwestern Power (Subsidiaries) 
Gross 12 mos.’ June..$10,522,480 $825,797* 
RR ELE PI 4,954,162  306,463* 


> 


Kansas Gas and Electric Company 
12 mos.’ gross June..$5,382,139 $451,176* 
Net earnings ............ 1,730,937 80,456* 


Balamoe. .....-.-.....:.-- 746,209 23,394* 


Texas Power & Light Company 
12 mos.’ gross June.. $5,231,055 $459,586* 
Net earnings ............ 2,069,623  200,197* 
eee 1,097,127 216,753* 


Nebraska Power Company 
12 mos.’ gross June... $3,706,487 $482,283* 
Net earnings ............ 1,488,016 251,410* 


PN sicinnsinicencicnss 664,350 167,316* 


Pacific Power & Light Company 
12 mos.’ gross June.. $3,043,338 $117,344* 
Net earnings ............ 1,430,699 115,487* 
500,772  110,260* 


Fort Worth Power & Light Company 
12 mos.’ gross June.. $2,811,521 $327,156* 


eS as ae 








Net earnings ............ 1,308,457 41,563* 
Se eee 995,171 11,096* 
*Increase. 
——o 


Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 


Will Be Sent Without Cost 


This booklet “(How to Select Safe Bonds” has 
been prepared from the long and successful 
experience of 
Geo. M. For- 
man & Co. 
Every investor 
should know 
the facts it 
gives about get- 
ting a higher 
yield with posi- 
tive safety. 
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as” . a 
EIGHT WAYS 


fo Test the Safety of 
Every /nvestment 


1 Js Your Investment Protected By 
Property of Permanent Value? “How 
to Select Safe Bonds” tells why in- 
vestments should be protected by prop- 
erty having a permanent value well in 
nee of the amount of the entire 
oan. 


2 Does Your Claim Command Payment 
Before Other Obligations? “How to 
Select Safe Bonds” tells what secur- 
ities come before all others in obli- 
gation to pay promptly and fully. 

3 Has The Property a Sufficient Earn- 
ina Power? “How to Select Safe 
Bonds” tells why a safe property must 
have an annual earning power of at 
least two and a half times the total 
annual interest on the loan. 


4 Is The Property Adequately Protected 
By Insurance? An important consid- 
eration, as fire often wipes out over- 
night a valuable property. 


5 Is It Properly Managed? “How to 
Select Safe Bonds” tells why proper 
management is essential to insure 
prompt payment of interest and prin- 
cipal upon maturity. 


6 Is The Title Clear? “How to Select 
Safe Bonds” tells a sure way of in- 
suring against loss through faulty 
title. 


9 What Is The Moral Character Of 
The Borrower? As important as prop- 
er management—explained in this in- 
teresting booklet. 


8 Who Offers The Securities You Buy? 

“How to Select Safe Bonds” tells 
why even the experienced investor 
must depend for safety entirely upon 
the reputation and length of service 
of the Banking House offering the 
investment. It tells of the conserva- 
tive policy of painstaking investiga- 
tion and selection which has made it 
possible for George M. Forman & 
Company to sell bonds for 38 years 
without loss to a customer, large 
or small. 


MAIL THIS REQUEST BLANK 


Let “How to Select Safe Bonds” show you 
definitely how you can enjoy, with safety, a 
larger income from your investment. Mail 
this request blank for your copy of this in- 
teresting booklet. No obligation. 


GEORGE M. FORMAN & COMPANY 
Dept. 178-A 105 W. Monroe St., Chicago, II. 
“38 Years Without Loss To a Customer” 


George M. Forman & Company, 


Dept. 178-A 105 W. Monroe St., Chicago, Ml. 
Please mail me, without cost or obligation, 
a copy of your booklet. “How to Select Safe 


Bonds.” No solicitor is to call upon me. 
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First Mortgage 
Real Estate 
Gold Bonds 


SECURITY: An issue of 
$300,000 secured by a direct 
closed first mortgage on land 
and a three-story semi-fire- 
proof apartment building 
with high English basement 
—located in one of the best 
residential sections of Evan- 
ston, Illinois, Chicago’s most 
exclusive suburb. The com- 
pleted value of the property 


is conservatively estimated 
at $470,000. 
MONTHLY SINKING 


FUND: Prompt payment of 
the serial maturing bonds of 
this issue is assured through 
the operation of a monthly 
sinking fund which requires 
deposit be made with the 
Trustee each month to cover 
one-twelfth annual _ install- 
ment of both principal and in- 
terest. 


Circular on Request. 


BRENNAN BONDS 
DO NOT 
- DEPRECIATE 


and do not fluctuate. Always 
worth Par. 


All of the many details essen- 
tial to the safeguarding of 
BRENNAN BONDS are in- 
corporated in our Booklet, 
which is a master treatise on 
the subject. It will tell you 
how to apply the acid test to 
prove the safety of your in- 
vestment. Every investor 
should read this booklet. It 
will tell you how you may 
secure a large income from 
the proper handling of your 
investment bond buying with 
an assurance of safety 
through making use of our 
service. 

It is yours for the asking. 
Simply clip this coupon and 
mail it to us. The edition is 
limited and will be mailed 
only to those requesting it. 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, IIl. 
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French Bankers Sanguine 
“The French banker is not nearly as 
concerned with the fall of the franc as 
are London and New York, because in 


ternal conditions are sound, whereas 
England feels that without economic bet- 
terment she will starve,’ according to 
Mr. John A. Gade, of White, Weld & 
Co., who has just returned from an in- 
vestigation of economic banking 
conditions abroad. 

“In England, opinion as to the gov- 
ernment’s Ruhr policy is sharply divided, 
the City feeling that the present policy 
is right and sane, whereas the common 
folk feel that sentiment toward the old 
ally, France, and a mistrust of a dis- 
honest creditor should govern all other 
considerations,” continues Mr. Gade. 
“As to America, the French are be- 
wildered at our evident indifference to 
what must ultimately become our own 
distress as well as Europe’s. Through- 
out western Europe it is hoped that the 
advent to power of a new American 
president may mean a change in our 
foreign policy. 


and 


“France and Belgium seem to have 
considerable local capital available to 
work out their problems, but in Dutch 
business circles a most pessimistic atti- 
tude has come about due to the close 
commercial relations which have always 
existed with Germany. In Italy the out- 
standing protest is against the American 
insistence that reparations and payment 
of debts to the U. S. are not interre- 
lated. The Italians contend that they 
form an inseparable problem. 

“In Scandinavian countries an inter- 
esting situation has come about due to 
war debts and the increasing need for 
power development. The policy long ad- 
vocated of ‘Norway for the Norwegians’ 
seems to be crumbling and there is a 
more conciliatory attitude towards grant- 
ing of rights to foreign capital. As a 
result many profitable developments will 
probably be undertaken by foreign com- 
panies which may shortly be permitted 
the requisite control of the funds they 
have invested.” 
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Taking Over More Chain Stores 


Purchase of another chain of grocery 
stores by the Jones Brothers Tea Com- 
pany was announced yesterday as being 
under way. The company declined to say 
what chain was to be taken over. Early 
this year the company acquired the 
Progressive Stores and the J. Tomich, 
Inc. chain system. 
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Big Order for Allis-Chalmers 


The Allis-Chalmers Manufacturing 
Company has received orders from the 
Public Service Corporation cf New Jer- 
sey for eiebtsen 15,00) KVA, 132,000 
volt power transformers, and for two 
50,000 square feet surface condensers. 








Before buying or selling a security see 


Guenther’s Independent 
Listed Stocks. 
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SECOND MORTGAGE LOAN 


BOND ISSUE 








on large New York State 
improved property having 
net equity of $2,000,000. 
Security ample and per- 
sonnel of controlling in- 
terests the highest. For 
confidential information 
address — 


E. B. WOOLF & CO. 


79 W. Monroe Street Chicago, Ill. 


Europe Owes Us 
GREAT BRITAIN 














5%% Loan, Due Aug., 1929........ *$75,000,000 
5%% Loan, Due Feb., 1937........ 144,000,000 
FRANCE 
742% Loan, Due June, 1941........ $87,000,000 
{% Loan, Due Sept. 15, 1945....... 90,000,000 

Department of Seine 7% Loan, Due 
Tamaary, BES «oo. oc varewonesrves 25,000,000 
City of Bordeaux 6% Loan, Du 
Novernber, 1086 ..cccccccccveses 15,000,000 
City of Lyons 6% Loan, Due 
November, 1086 ..ccccccovecccces 15,000,000 
City of Marseilles 6% Loan Due : 
November, 1984 ...ccccecscccsces 15,000,000 
City of Soissons 6% Loan, Du 
November 14, 1936 ......ccceee- 6,000,000 
Paris - Lyons - Mediterranean, 6% 
Loan, Due Aug. 15, 1958........ 40,000,000 
Framerican 74% Loan, Due July, ; 
EDGR cc.0'v 01000 08 0S S6OS EEC e060 0 00% 10,000,000 
BELGIUM 
714% Loan, Due June, 1945....... 44,000,000 
8% Loan, Due Feb., 1941.........-- 30,000,000 
6% Loan, Due July, 1925.......... 18,600 000 
6% Loan, Due Jan., 1925.......... 4,200,000 
ITALY 
61%4% Loan, Due February, 1925... 9,900,000 
CZECHOSLOVAKIA 
3% Loan, Due April, 1951........ 14,000,000 
‘ity of Prague, 7%% Loan, Due ss aiaiille 
May, 21968 oc cveccccciescesccvcces 7,500, 
JUGO-SLAVIA 
8% Loan, Due May, 1962.......... 15,000,000 
RUSSIA 
SIGS Troan OF WIG... 005005ssces 25 gee 
61%4% Credit of 1916.........-++-+s 50,000, 
POLAND 
6% Loan of 1920, Due 1940.......- 23,400,000 
Wt n.d dé hci ts cedars eeuvans $763,600,000 





*This loan was originally $148,000,000, a 
the bonds issued under it are convertible 2 
Sterling Bonds, and it is safe to assume that 
at least one-half have been so converted 


Oo—-——— 
Market Street Railway Gains 


The net income of the Market Street 
Railway Company for July was $120,- 
886, as compared with $110,404 in the 
same period of last year. The increase 
was due largely to the increase in the 
operating revenue from $785,112 in July 
1922, to $795,380 in July this year, while 
the operating expenses remained pract!- 
cally stationary. The non-operating 1n- 
come of $7,389 was a decided increas¢ 
over the $4,638 of last year. 
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Why Utilities? 
(Concluded from page 211) 

















aanant 


Michigan which has long held the admira- 
tion of electrical engineers. Twenty-six 
of the water power and steam stations 
are linked together in one great system of 
transmission and distribution lines form- 
ing a vast reservoir of electric current fed 
by any or all of the plants mentioned, 
ready to instantly serve every customer in 
more than 100 cities and towns. Any one 
of the generating stations is capable of 
feeding into the one system and with each 
supporting the others, the necessity for 
excess reserve Capacity in the individual 
plants is minimized. 

Two-thirds of the electricity generated 
by this system is provided by water power 
plants located on the Manistee, Au Sable, 
Muskegon, Grand, Kalamazoo, and Shia- 
wassee Rivers. This power is conveyed to 
its markets over high voltage transmis- 
sion lines in the development of which the 
operators of the property have been pio- 
neers. The total generating capacity of 
the electric plants of the Commonwealth 
system amounts to more than 300,000 h.p. 
Radiating from these stations are more 
than 1,500 miles of transmission lines 
(carrying electric current at voltages 
ranging up to 140,000) more than 10,000 
miles of wire lines and 22 miles of steam 
heating and hot water mains. The gas 
plants have a capacity of over 29,000,000 
cubic feet of gas per day and the dis- 
tribution system exceeds 1,000 miles of 
mains. Undeveloped water-power  re- 
sources aggregate additional power gener- 
ating capacity approximating 200,000 h.p. 
In order to take care of the fast increas- 
ing demands for service, important con- 
struction work is now in progress at the 
Michigan and IIlinois properties and other 
developments are said to be under con- 
SI leration. 


Growth of Business 


The growth in the electric and gas 


business during the past year is indicated 
by the following statistics as of June 30: 


1922 
Electric Sales in K.W.H. ...... 438,782,741 
Electric Customers. .................. 197,907 
Gas Sales in 1,000 cu. ft. noses 3,640,914 
sas Custogseen 2 es 112,056 
1923 
El ctric Sales in K.W.H. ...... 565,127,381 
Electric Customers .............-.-.. 230,637 
Gas Sales in 1,000 cu. ft. ...... 4,087,177 
aS CUstOMePs ceccccocteceocececceceeeee 115,204 


Combined earnings available for divi- 
dends and depreciation for the year ended 
June 30, 1923, were $4,513,036, an amount 
equal to $18.80 per share on the preferred 
tock and $17.07 per share on the com- 
mon stock. After charging to depreciation 
$1,827,225 (an amount equal to over $7.60 
per share.on the preferred) earnings per 
share amounted to $11.19 on the preferred 
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and $6.92 on the common. Earnings for 
the first six months of 1923 broke all pre- 
vious years’ records for that period, being 
$7.12 per share on the preferred after de- 
preciation. In other words the entire pre- 
ferred dividend requirements for 1923 
were more than earned during the first six 
months. Earnings on the common for the 
same period were $5.49 a share or $10.98 
on an annual basis which compares with 
$14.24 per share on the preferred. The 
significance of these figures is indicated 
by the fact that they are arrived at after 
liberal reserves for depreciation, the 
money thus set aside being reinvested in 
the property thereby strengthening the 
equity of the stockholders. 


Securities 

The Secured Sinking Fund Six per cent 
Bonds of Commonwealth Power Corpora- 
tion are listed on the New York Stock Ex- 
change where they are selling around 86 
to yield about 7.25 per cent to maturity in 
1947. These bonds are well protected by 
equities and for the twelve months ended 
June 30, 1923, earnings after deprecia- 
tion were 5.18 times bond interest re- 
quirements. In view of this wide factor 
of safety the bonds are considered cheap 
at present prices. The 6 per cent pre- 
ferred stock of Commonwealth Power 
Corporation is selling in the Unlisted mar- 
ket around $69 a share at which price it 
yields a return of nearly 9 per cent. 


Ordinarily high returns on the bonds 
and stock of a company are coincident 
with declining earnings and unfavorable 
prospects but just the opposite is the case 
with Commonwealth. Its earnings are 
showing healthy gains right along and 
service demands are growing so rapidly 
that the company is stepping lively to han- 
dle the business offered. So far as can 
be learned there is nothing in so far as 
the company is concerned to account for 
these low prices other than the manage- 
ment is more interested: in operating the 
properties than it is in the market. ° 


None of the 180,000 shares of Common- 
wealth Power Corporation common stock 
is held by the public. The entire issue is 
owned by the Commonwealth Power Rail- 
way and Light Company which also has 
outstanding approximately 180,000 shares 
of common stock. The similarity in the 
amount of both companies’ shares has 
given rise to the expectation that a rather 
favorable offer will be made to the Com- 
monwealth Power Railway and Light 
Company common stockholders one of 
these fine days. At present these stock- 
holders have what amounts to a “call” on 
the Commonwealth Power Corporation 
common stock plus an interest in the elec- 
tric railway companies which did not be- 
tome a part of Commonwealth Power 
Corporation when it was formed last year. 
As these railways are in various stages of 
“coming back,” their future prospects con- 
tain some interesting speculative possi- 
bilities. Even though they become a total 
loss (which is far from likely) and the 
common stockholders of Commonwealth 





Power Railway and Light Company re- 
ceive only Commonwealth Power Corpora- 
tion common stock, the exchange would be 
of considerable advantage as the new 
stock (which is expected to earn over $10 
a share this year after depreciation) 
should sell higher than the present quota- 
tion of around $29 a share for Common- 
wealth Power Railway and Light Com- 
pany common. 
————_0———_— 


Harris Extends Invitation 


DDRESSING the stockholders of the 

ANACONDA CoppER MINING Co, 
Mark Harris, of Buffalo, invites them to 
write to him for a special analytical re- 
port which he offers them without the 
slightest obligation or expense. Very of- 
ten these free propositions turn out to be 
extremely expensive. 

In our opinion Harris should be the 
last person to whom stockholders should 
come for advice or guidance. Once he 
gets them to address him they will become 
the target for his importunities to become 
his clients. Harris’s letterhead states he 
has been over twenty years in business. 
But, during that time, what has he done 
to beget confidence that he is a conserva- 
tive adviser to follow or broker with 
whom to do business? What we do know 
is that every corporation whose stock Har- 
rIs sold eventually had to hang out the 
crepe announcing its demise as a success- 
ful enterprise. As he is not a member of 
the New York Stock Exchange it is in- 
consistent for investors to buy securities 
listed on it through him. 








O 
Clapp, Dulany & Co. 


Charles E. Clapp, Sr., a former vice- 
president of the Crucible Steel Com- 
pany of America, has just purchased 
Thomas M. McKee’s interest in the firm 
of Thomas M. McKee & Co., in which 
firm his son, Charles E. Clapp, Jr., has 
been a partner. 

The new firm, consisting of Charles 
E. Clapp, Charles E. Clapp, Jr., and 
H. Earl Dulany will continue the busi- 
ness under the name of Clapp, Dulany & 
Co., with main offices at 5 Nassau street, 
New York, and a branch office in the 
Union Trust Building, Pittsburgh, un- 
der the management of C. A. Guerard. 





Oo. 
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Offer $5,000,000 Bonds 


S. W. Straus & Co. have purchased 
and are offering an issue of $5,000,000 
first mortgage of 6% per cent. 3 to 19- 
year serial coupon gold bonds of the 
277 Park Avenue Incorporated. The 
bonds are a closed first mortgage on 
the twelve-story apartment building, 
equipment and leasehold estate consist- 
ing of an entire block in New York, 
owned by the New York Central Rail- 
road Company and leased to the borrow- 
ing corporation for a period of 21 years, 
with two renewals of 21 years each at 
an average annual rental of $200,000 for 
the first 21 years. 
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Representative active stocks as of Friday, August 17, 1923: i 9% 
Week's sales: Saturday, 151,280 shares; Monday, 320,261 shares; gas! S “e ~ Sen sete As a a? art 
Tuesday, 534,116 shares,; Wednesday, 623,100 shares; ° | aoa bet “tate Mae id 8% 
Thendiag, 686.650 ehaves: Svider ; : 17% 8% Western Maryland .. 9% 9% 
» 586,12 shares; riday, 608,400 shares, 16% 6 Wheel. & Lake Erie.. e 6% 
MISCELLANEOUS OILS 
eine Fri 35c Q 711% 43% Calif. Petrol ........ 18% 21% 
Divid. When 1922 NAME of STOCK Thursday's day’s — 3 2 ae eee oe 31% 
Rate,$ Paid High Low Close Close onde yin Pp coos oa 27% 
_ 2 46% 22% Marland Oil ..... eee 80 30% 
et 18% 9% Ajax Rubber ...... p 6 . 34% 14% Mexican Seab. Oil... 11% 7% 
1.00 Q 91% 65% Allied Ch. & Dye.... sox 61 -30 Q 16 11 =Middle States Oil... 6% 5% 
1.00 Q 59% 37% Allis Chalmers ..... 41% 42% 100 S.A. 69% 42% Pacific Oil ......... 33% $4 
ves 2: 42% 27% Amer. Agr. Chem.... 12 12% 2.00 Q 100% 40% Pan-Amer. Petrol 60 62% 
1.25 Q 16% 32% Amer. Can ...... sss ee 95% 60 Q 569% 28% Phillips Petrol ...... 22% 24 
ete “ 30% 14% Amer. Cotton Oil... 4% 5% eee ee 12 83% Pierce Ofl ........ oe 2% 2% 
ies a 17% 10% Am. Hide & Leath... 6% ; 37% Q 38% SEM Pare O88 .ccccccces - 17% 17% 
we i 50% 25% Amer, Int. Corp..... 17 19% -50 Q 38% 18% Sinclair Consol. ..... 21 21% 
i if 85% 64% Amer. Sugar ....... 60 59% -16 Q 52% 42 Texas Company .... 41% 42% 
i és 47 23% Amer. Sumatra Tob.. .. o* 36 Q 32% 18% Texas Pac.C.& 0... 9 8% 
3.00 Q 169% 129% Amer. Tobacco ..... .. 146% Tr as 20% 7% Transcont. Oll ...... 5% 4 
1.75 Q 105 78% Amer. Woolen .,.... 84 85% -60 Q 34 25 White Eagle Oll .... 23% 234% 
eee - ry oa S327 Git We b..2.200 12% 14% 
- % 29 Central Leather 14% 17% 
1.50 Q 79% 69% Comput. Tab. Rec... T2 74 STEELS 
= 15% 9 La, NED. weaves 7% 71% 76 Q 46% 30% Amer. Steel Fdy..... 34% 35% 
.75 115 45% Continental Can 46% 46% 1.26 Q 79 51 Bethlehem Steel .... 48% 494 
1.50 Q 134% 91% Corn Products ..... 120% ee 1.00 Q 98% 52% Crucible Steel ...... 60 64 
ee - 19% 8% Cuba Cane Sugar... .. ee. 1.00 Q 94% 44% Gulf States Stl. ..... 70 73% 
HG i 65% 23% Davison Chemical ... 28% 29 atic os 45% 26 Midvale Steel ....... 24% sf 
1.50 ra 90% 70 Eastman Kodak 101% 102% oe 13% 2% Penn Seaboard Stl... 2% 2% 
1.26 Q 94% 76% Endicott Johnson . 65% at ee 41 21 Replogle Steel ...... 10% 12 
2.00 Q 107 75% Famous Players .... 69 74% ee + 78% 43% Rep. Iron & Steel... 42% 45% 
1.25 Q 115% 79% Inter. Harvester .... 74 16% 1.25 Q 111% 82 U. @. Steel ..... 2000. 87% 91% 
yes me 718% 41% Inter. Mer. Mar., pfd. 18% 21% 1.75 Q 123 114% U.S. Steel, pfd. ..... 117% 117% 
.% 19% 11% Inter. Nickel ....... 12 13% tee +. 53% 20% Vanadium Corp. .... 28 324% 
Re % tej 43% Inter. Paper. ....... 31 34% 
d 4% 34% Jones Bros. Tea..... 57 68% 
— a 23% 11 Loews, Inc. ....eeee 14% 15% MINING 
was 5s 14% 9 Loft Candy ......... 6% : 1.26 a 67% 43% Amer. Smelting ..... 56% 58% 
Asie bi 40 15% Mallinson & Co...... 23% 24% -76 GQ 57 45 Anaconda .........+++ 39% 40% 
15 Q 263 122% Nat. Biscuit ........ 42% 45 -60 Q 35% 20% Butte & Sup. Cop.... 18 16 
1.50 Q 68% 30% Nat. Enam. & Stamp. 56% 59% 1.00 Q 46% 32% Cerro de Pasco ..... 38% 39% 
oe ia 53% # 380% Punta Alegre Sug.... 45% 48 62% Q 29% 15% Chile Copper ........ 26% 26% 
Le 94% 59% Sears Roebuck ...... 72 14% os <s 33% 22% Chino Copper ..... eo J 165% 
oe te 8% 3% Submarine Boat .... 7% 9% -50 A 45 31 Inspiration Copper .. 28 28% 
1.50 Q 67% 38% Texas Gulf Sulph.... 55 575% 75 Q 395% 25% Kennecott Copper .. 33% 34 
es ea 12% 387 U.S. Ind. Alcohol... 45% 48 50 S.A. 11% 9% Mother Lode Mns... 9% 9% 
2.00 Q 92% 55% U.S. Reality & Imp.. 94% 100 oes o* 19 12% Ray Con. Copper..... 10% 10% 
ane i: 67% 46 4. S. Rubber ....... 38% 40% 25 Q 12% 8% Tenn. Cop. & Chem.. 8% 9 
-50 Q 16 6% Vivaudou, Inc. ..... - 1T% ee 
ine oe 50% 27% Wilson Co. ......... ae 23 PUBLIC UTILITIES 
RAILROADS 2.25 Q 128% 114% Amer. Tel. & Teleg... 122% 122% 
_ a 29 6% Brooklyn Rap. Tran.. ly % 
1.50 Q 108% 91% Atch., Top. & San. Fe 96% 96% 65 Q 114% 64% Columbia Gas & E... 34 34% 
aig is 60% 33% Baltimore & Ohio... 48% 48% 1.25 Q 145% 85 Consolidated Gas 60% 61% 
2.50 Q 151% 119% Canadian-Pacific 145% 145% -50 Q 106% 44% North American .... 21% 21% 
2.00 S.A. 79 54 Chesapeake & Ohio.. 59 59% 1.00 Q 45% 31% Phila. Company ..... 44 44% 
nes = 48% 12% Chic. & E. Illinois .. 20% ty 2.00 Q 100 66 Pub. Serv. Cor., N. J. 43 + 
; ae 10% 3% Chic.-Gt. Western... 4% ‘ss 1.75 Q 121% 89 Western Union Tel... .. 106% 
ee 36% 16% — Mil. & St. P... 15 16 
~ ee 55 29 ic., Mil.&St.P., pfd. 25 26% 
2.50 8. A. 95% 59 Chic & Northwestern 64% 65% EQUIPMENTS 
— * 50 30% Chic., R. L & Pac.... 21 22% 3.00 Q 201 141 Amer. Car & Fdy.... .. 163% 
3.00 8S. A. 93% 70% =Chic., R.L&P. 6%pfd. 63% 66% 2.50 Q 136% 102 Amer. Locomotive ... 72% 73 
2.25 Q 141% 106% ##Delaware & Hud.... 103% 108% 3.50 S.A. 142% 92% Baldwin Loco. ...... 112% 120 
1.50 Q 143 110% Del., Lack. & West.. 112% 116 1.00 Q 65% 52 Lima Locomotive ... 61% 64 
_ me 18% 7 rie RY. wccccocvrsecces 12% 13% 2.00 Q 139% 105% Pullman Co. ........ 113 115% 
2.50 8S. A. 95% 70% Gt. Northern, pfd... 53% 57% 
87% <2 73. 56% Lehigh Valley ...... 60% 62% MOTORS 
2.50 - & 44 108 Louisville & Nash.... 8&8 +n a 
igh oe ou 15% Missouri-Pacific .... 9% 9% — — 49 31% Amer. Bosch Mag... 31% s3% 
ae +o 63% 40 Missouri-Pacific, pfd.. 26% 26% 1.50 Q 79% 47% Chandler Motors ... 48% rh 
1.75 Q 101% 72% N. Y. Central ...... - 97% 98% wee “: 19% 10% Fisk Rubber Tire ... 8% a 
1.75 Q 125%  # 96% Norfolk & Western... 102% 104% 30 Q 15% 8% General Motors ..... 14% fi 
.75 Q 49% 33% # Pennsylvania R. R... 43% 43% 1.50 Q 86 67% General Mot. 6% Deb. 80 S2 
1.00 Q 40% 19 Pere Marquette ..... 41 42 -75 Q 26% 19% Hudson Motors ..... 22 24% 
a" oi 41% 23 Pitts. & W. Va...... 41 42 -25 Q 26% 10% Hupp Motors ..... -- 19 avn 
1.00 Q Or: WAM I os 5050 5555 74% 75 .. oe 53% #$ 34% Kelly Springfield ... 31. o2 2 
“tet 5 32% 20% St. Louis-San Fran.. 17 18% oes .. 24% 4% Keystone Tire .... 4% ; 
36% 20% St. Louis Southwest.. 26% 28 1.00 Q 61% 25% Mack Trucks ....... 74% et 
- e 10 2% Seaboard Air Line... 6 - oes .: 24% 8 Pierce Arrow ...... we 4 
1.50 Q 96% 78% Southern Pacific 85% 86 1.75 Q 71 35% Stromberg Carbu. 66% ov 
ae va 28% $$ 17 Southern R’way ..... 31% : 2.50 Q 141% 79% Studebaker ......... 01 100% 
36 18% Texas & Pacific..... 15 15% oes o® 10 4% Willys Overland 7% i% 
INDUSTRIAL STOCKS PUBLIC UTILITY SECURITIES Colorado Power, pfd.......+.+.++- > = 
Quotations by Westheimer & Company Quotations by H. F. McConnell & Co. Commonwealth Pr., Ry. & L., com. 28 - 
- Cincinnati, Ohio 65 Broadway, New York City Commonwealth Power Corp., pfd.. 68 = | 
: August 16, 1923 Electric Bond & Share, pfd...... 96 v8 
e m August ont — ‘ lice een pn Federal Light & Trac., com......- 59 ~—s«6 1 
Security < ske Sec y ay 70ex 
American Laundry Mach., com... 29 30 Adirondack Power & Light, com.. 20 22 terrae —. ee re 19 91 
American Laundry Mach., pfd.....114 119 Adirondack Power & Light, pfd... 95 98 ewe Seer ee ee eeeess 49 54 
American Rolling Mill, com....... 29% 30 Amer. Gas & Elec., com..... 85% 36% Natonal Power & Light, com...... ~ ¢ 
American Rolling Mill, 7% pfd.... .. 97 Amer. Gas & Elec., pfd......... 41 43% National Power & Light, pfd......- - = 
American Seeding Mach., pfd..... 86% .. Amer. Light & Trac., com........ 117 120 No. Ontario Light & Power, com.. 16 os 
Cincinnati Union Stock Yards..... 125 135 Amer. Light & Trac., pfd......... 89 92 No. Ontario Light & Power, pfd... 63 = 
ae 112 af Amer. Light & Trac. 6s, '25..... 104 106 Northern States Power, com...... 92 94 
Globe-Wernicke, com. ..........- ui 92 Amer. Power & Light, com........ 160 164ex Northern States Power, pfd....... 92 o 
Globe-Wernicke, pfd. ............ _ 98 Amer. Power & Light, pfd........ 81 83 Pacific Gas & Elec., pfd.........-- 89 glex 
Gruen Watch Co., com............ 29% 30% #$=<Amer. Pub. Utilities, com. ........ 35 45 Republic Ry. & Light Co., com... 13 He 
Procter & Gamble, com. ($20 par).129 131 Amer. Pub. Utilities, prior pfd.... 68 72 Republic Ry. & Light Co., pfd... 40 = 
Procter & Gamble, 6% pfd........ 106 ‘a Amer. Pub. Utilities, part. pfd.... 40 45 Southern California Edison, com...101 ore 
Procter & Gamble, 8% pfd......... 156 163 Appalachan Power, com.......... 29 31 Southern California Edison, pfd.. 114 oe 
Rudolph Wurlitzer, 8% pfd....... .. 104% Appalachian Power, pfd........... 82 85 *Standard Gas & Electric, com.... 253 A 
U. S. Ptg. & Lith., com........... 60 Arkansas Light & Power, com.... 23 26 *Standard Gas & Elec., pfd.....-- 47 i 
U. & Pte. & TAth., tet pra.......- 97 Carolina Power & Light, com..... 66 70 Tenn. Elec. Power, com........-+> 12 pe 
U. S. Ptg. & Lith., 2d pfd....... - 71% Cities Service, Com..........+++-. 133 185ex Tenn. Elec. Power, 2d pfd.......- 41 
Cincinnati & Suburban Bell Telep. 72 75 Cities Service, pfd.........-+--00- 64% 66ex United Light & Rys., com.......- 135 ge 
Cincinnati Gas & Electric........ 81 = Cities Service, Bankers’ Certifs... 13 l4ex United Light & Rys., 1st pfd....- 77 : 
C., WN. & CTC. COM. .cncvccesccescvse 70 75 Cites Service, 7% Series B, 1966...106 112 Western Power, COM. ...--++e+++5 26 <i 
C., N. & C., pfd.....-ececeereccens 55 58 Cities Service, 7%, Series C, 1966... 88 91 Western Power, pfd. ......-+++++: 77 is 
Cincinnati Street Railway........ 28% Colorado Power, COm.......++.-++++ 18 19 Par Value $50. 
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JELKE, Hoon & Co.| 


Members New York, Chicago 
and Detroit Stock Exchanges 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 


208 S. La Salle St. 616 Griswold St. 


Chicago Detroit 

















WATKINS & CO. 


Investment Securities 
MUNICIPAL 
AND 
CORPORATION BONDS 











7 Wall St. | New York 











An Income of 8% 


is obtainable on the preferred stock 
of a light and power company which 
las a record of 69 consecutive dividend 
payments, Company supplies 64 com- 
munities in three states. Dividends 
earned six times in 1922. 

Circular F gives complete details. 

You may have it upon request. 


H. M. JACOBY & CO. 


lil Broadway, N. ¥Y. Tel. Rector 6573 














DIVIDENDS 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 


fhe Board of Directors of Middle West 
tilities Company has declared the regular 
rterly dividend of One Dollar and Seventy- 
e Cents ($1.75) upon each share of its out- 
nding Prior Lien Capital Stock, payable 
ptember 15, 1923, to all Prior Lien stock- 
ders of record on the company’s books at 
close of business at 5:00 o’clock P. M., 


August 31, 1923. 
EUSTACE J. KNIGHT, Secretary. 





Western Union June Income 


rhe operating income of the Western 
ion Telegraph Company for June was 
$1,501,367, against $1,715,165 in the same 
This decrease was 
registered despite the fact that operating 
revenue for June was $9,459,298, against 
*%,070,935 in June last year. Operating 
‘ome for the first six months was $8,- 
(75,407 against $7,948,763 in the corre- 


mth of last year. 


mding months of last year. 


——Q————— 


Plans European Index 


‘1. Murray Jacoby, of the banking firm 
that name at 111 Broadway, who re- 
‘urned recently from an extensive trip to 
irope in which a study of industrial con- 
tions was made, said that with Dr. Oscar 
Stillich, a German economist, he has started 
the construction of an index number of 
uropean production which will be main- 
‘ined from year to year, the value of 
hich will lie in the indication of the 
‘rend of production and the possible mar- 


ets abroad for our surplus products. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe Financia, Wor. 


“Good Things in Life’—Baird & Warner have issued a very interest- 
ing pamphlet on investments, especially real estate bonds. Copy 
may be obtained by writing to the above firm at 29 S. La Salle 
Street, Chicago, Illinois, and mentioning THe FINANCIAL Wor -p. 


Hodenpyl, Hardy. & Co. have issued an illustrated booklet describing 
the properties and business of the Commonwealth Power Corpo- 
ration and its subsidiaries, together with a complete description of 
its preferred stock. Copy of this booklet may be obtained by 
writing to Hodenpyl, Hardy & Co., 14 Wall Street, New York. 
Please mention THE FINANCIAL Wor -p. 


A Graphic Guide to Investments—This chart has been prepared for 
the guidance of investors in testing securities. It lists over 60 
requirements of a good investment. Copy may be obtained by 
writing to Clarence Hodson & Co., 135 Broadway, New York. 
Please mention THE FINANCIAL Wor Lp. 


August Bond Offerings—Harris, Forbes & Co., Pine Street, corner 
William, New York, have ready for distribution their August 
list of bond offerings. Copy may be obtained by writing to the 
above firm and mentioning THE FINANCIAL WorL-p. 


“How to Select Safe Bonds’’—This is the title of an interesting book- 
let which tells how to make the eight tests that prove the safety 
of every investment. George M. Forman & Co. have a limited 
edition of this book for distribution. Copy may be obtained by 
writing to the above firm at 105 West Monroe Street, Chicago, 
Illinois. Please mention THE FINANCIAL Wor Lp. 


Security of Investment—The features discussed in this booklet in- 
clude the fundamental characteristics of various types of invest- 
ment bonds, the best method of procedure in making selections, 
and the relationship of a bond house as counselor to bond buyers. 
The information is based upon experience of 47 years in the in- 
vestment business. A copy of this booklet may be obtained by 
writing to E. H. Rollins & Sons, 43 Exchange Place, New York. 
Please mention THE FINANCIAL WorLD. 


“Investment Suggestions’—Under this title, Spencer Trask & Co. 
has issued a circular containing about 85 suggestions to guide 
investors in the selection of securities. A copy of this circu- 
lar may be obtained by writing the above firm at 25 Broad Street, 
New York, or at its offices in Boston, Albany and Chicago. 
Please mention THE FinaNnciAL Wor pb. 
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WESTINGHOUSE 
ELECTRIC 


Westinghouse 






When everything that will burn 
—the coal and the wood, the oil 
and the gas—when every other 
source of energy has been consumed 
or exhausted, and the energy so re- 
leased has been dissipated, it is 
probable that there will still remain 
for mankind an inexhaustible 
source of power in the endless cycle 
of moisture moving from cloud to 
mountain-top in snow or rain, 
thence to the valleys in little 
streams and great rivers, and so, 
finally, back again in vapor to the 
clouds. 


The potential energy so released, 
utilized to do such a simple thing 
as the turning of wheels, will prob- 
ably be the last resource of man- 
kind and will amply supply the 
light, heat and power needed for 
that distant time. 


Westinghouse has for years given 
the best of its research and engi- 
neering talent to the development 


Resources 


Of the Future 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
Offices in all Principal Cities 


of the great possibilities that are 
even yet only dimly seen by gifted 
men who have studied no other 
question for years. The subject of 
the most efficient types of appara- 
tus for converting the power of 
the flowing waters into electrical 
energy; the question of the best 
methods of transporting this energy 
to its thousands of points of utiliza- 
tion; the problem of the many 
needs this distributed energy can 
meet and how best to meet them; 
these are but a few of the many 
things that must be progressively 
settled and settled wisely by the 
great industry of which Westing- 
house is a part. 


Employed today as a manufac- 
turer and distributor of electrical 
and mechanical apparatus neces- 
sary for convenience, for economy 
and for progress, Westinghouse to- 
morrow will be the maker of things 
that will be necessary for life itself. 





Representatives Everywhere 

















